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Territories with population of over 
4,000,000 are served by Cities 
Service public utility subsidiaries 


100 Investments in One 


Cities Service 
Common Stock 


Cities Service Company’s interests are 
diversified— 


Industrially: Subsidiaries are engaged in the 
electric, gas and petroleum industries. 


Geographically: The organization serves 
more than 4000 communities in 35 states 
and Canada. 


Structurally: More than 100 subsidiaries are 
included in the Cities Service group. 
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HE outlook for the stocks listed below is discussed in our current Stock 
Market Bulletins, copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our current Bulletins 


should prove of great value in the present uncertain period when the average in- 


vestor sees most stocks making new lows and wonders where the decline will end. 


The stocks discussed are: 


AMERICAN TEL. & TEL. 
ELECTRIC BOND & SHARE 


INTERNATIONAL TEL. & TEL. 


GOODYEAR 
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THE TREND OF THINGS 


4 44 Current indexes of trade such as steel production and freight car 
loadings indicate that the expected recession in trade compared with the 
very high levels of a year ago is getting under way. Just how far it will go 
cannot be forecast. In view of the fundamental soundness of business and 


the strong position of banks and corporations the foundation has not been 
laid for a major depression; 


4 4 4 QOur credit situation is fundamentally sound and therein differs 
strikingly from credit conditions during previous major security declines. 
Every present indication points to easier interest rates and higher price 


levels for sound investment securities. 


The Federal Reserve is using its 


power to ease interest rates and stimulate trade as is evidenced by decrease 
of the New York rediscount rate to 4/4 per cent; 


4 4 4 Announcement of a tax reduction, placing of orders for large blocks 
of pivotal stocks at prices somewhat below the market and sending of a 
questionnaire by the Stock Exchange to curb “bear” raiding were decidedly 
constructive developments resulting in a sharp rally in stock prices. This 
should lay the ground work for a period of dullness and stability. 


4 4 A The past week was another dur- 
ing which the large volume of transactions 
on the New York Stock Exchange oc- 
eupied the front pages of the newspapers. 
Toward the close of the week very defin- 
ite steps of a highly constructive nature 
were taken to bring about a period of quiet 
and stability. These steps included an 


announced tax reduction, placing of large 
orders for pivotal stocks and definite 
measures by Stock Exchange authorities 
to curb ‘‘bear’’ operations. 

4 4 4 AJ further reduction in the New 
York rediscount rate to 42 per cent has 
been made by Federal Reserve. Such a 
move goes far in aiding confidence 


and stimulating trade both here and 
abroad. The moderate recession in gen- 
eral trade which was under way before 
the break in security prices continues; 
but it is well to remember that current 
comparisons are being made with a very 
high base and will be made with such a 
base until the middle of 1930. 
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Business Prospect 
AAA 


URRENT trade indexes indicate that 

the recession in business which was 
started by a decline in automobile 
production at mid-year and followed by 
a decline in steel output after excep- 
tionally brisk mid-summer volume is 
under way. How long this recession 
will continue and how far it will go 
cannot be predicted at present. Un- 
questionably when comparison is made 
with the relatively high base of the 
fourth quarter of 1928 and the first half 
of 1929 many sharp declines, particu- 
larly in semi-luxury lines, will be wit- 
nessed. If comparison is made with 
what might be called the ‘‘normal ex- 
pectancy’”’ of the country for the coming 
months it will probably be reasonably 
satisfactory. It is well to remember that 
our corporations are strong in cash, face 
no important inventory problems, that 
there has been no important speculation 
in commodities and that our credit 
situation is remarkably strong. In other 
words, the foundation has not been laid 
for a major business depression. It is 
also well to remember that consumption 
of so-called ‘‘bread and butter’ goods 
varies according to population and forms 
the bulk of the business of the country 
and is not subject to much variation 


AAA 


Credit Situation 
AAA 


URTHER decline of $710,000,000 

brokers’ loans and the continued 
purehase of acceptances and government 
securities by Federal Reserve banks ac- 
companied by further recessions in 
acceptance and time collateral rates are 
clear indications of an easing credit 
situation. The Federal Reserve has 
ample power to continue these beneficial 
operations. Many sound bonds and 
preferred stocks have been driven to 
a very high yield basis by necessitous 
selling and offer very distinct bargain 
opportunities on the very simple principle 
that as interest rates decline their 














VALUES STILL REMAIN 


OLLOWING a market in 
which tremendous shrinkage 
of security prices occurs, such 
as that which we have recently 
witnessed, considerable necessi- 
tous liquidation always remains 
to be cleared away. Under this 
pressure stock quotations gave 
way further because of absence 
of buying power. This naturally 
has a disconcerting influence on 
the minds of investors and has a 
tendency to arouse apprehen- 
sion. 

To fall into such a mood at 
the present time would be one 
of the most dangerous things to 
do. The market unsettlement, 
severe as it has been, must ex- 
haust itself. Compulsory liqui- 
dation must end and will do so 
of its own accord. When that 
point is reached confidence in 
the integrity and earning power 
of America’s dominant indus- 
tries will reassert itself with the 
result that intrinsic values of 
our sound securities will be re- 
stored. 

That has been the history of 
all similar periods. A more con- 
fident assurance cannot be prof- 
fered by Tue FinancitaL WorLD 
than the timely article on page 
717, written by Thomas Gibson, 
whom we regard as one of our 
soundest economists and an 
authority who was not misled 
by the extravagant speculation 


through which we have passed 
and for which we are now paying 
the penalty. To the views 
which he expresses I may add 
that not only do the actual 
values of our sound securities 
remain but in many cases they 
have doubled and trebled. In 
recent years our wealth has tre- 
mendously increased, business 
has expanded substartially and 
corporate financial positions have 
undergone sound growth. Yet 
in face of this great progress 
speculative excesses and abuses 
have, by their subsequent re- 
action, forced security prices to 
such a nadir that they have more 
than discounted any repercus- 
sion on business which may 
result from the market decline. 

Neither THe FINANCIAL 
Wor cp nor its publisher has any 
reason to change in any way the 
opinion expressed, despite the 
present level in security values 
or any further liquidation, that 
seldom has there come such an 
opportune time for the purchase 
of incomes on such a low and 
unwarranted basis as the pres- 
ent. Our readers should not 
sacrifice their investment hold- 
ings; they should preferably add 
to them. That takes courage 
but it will receive its ample 
reward when the corrective 
forces which follow begin to 
make their influences felt. 


—Louis Guenther. 








market value will increase. Where 
securities of this character are bought 
by the businessman investor, with say 50 
per cent borrowed money which will ‘cost 
say 5 per cent over a year’s time and 
where the current return is 7 per cent the 
net return on funds is 9 per cent without 
figuring any market appreciation. The 
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prospect for decidedly easier interest 
rates is a highly constructive one from 
the standpoint of business both domestic 
and foreign and in normal times is the 
greatest single influence on _ security 
prices. 


AAA 


Securities Outlook 
AAA 


ITH interest rates declining there 

was no fundamental reason for the 
sharp declines which took place in many 
reasonably safe bonds and _ preferred 
stocks during the past week, except 
forced selling. These declines have 
given the bargain hunter his safest 
opportunities as his only premises are 
first that the current return is safe and 
second that interest rates will go lower. 
As business is fundamentally sound there 
is no particular reason to question the 
integrity of the return on many bonds 
and preferred stocks that survived the 
far worse conditions of 1921, and with 
our strong financial position it is equally 
clear that the course of interest rates 
will be downward under existing col- 
ditions. In the field of common stocks 
(onee some degree of stability is restored 
and the price conditions brought on by 
forced and emotional selling are eliminated) 
selection on the basis of yield and eart- 
ing power (current and prospective) ® 
compared with market price will be the 
guiding principle for the investor. Obv 
ously many common stocks representhig 

(Please turn to page 740) 
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Business and Security Prices 


4 4 4 Although current indexes of trade show that general production 
continues to run at high levels there is little question that the recent decline 


in security prices will have some effect upon purchasing power although it 
is yet too early to attempt to estimate the extent of the recession; 


4 4 4 But to assume as an inevitable consequence that future security 
prices will necessarily parallel the course of future volume and profits of 


trade is an assumption which is denied by history and logic. 


A severe 


decline in stock prices usually discounts the adverse effects of falling profits; 


4 4 4 This timely article is of great importance to investors and repre- 
sents the experience and studies of a sound economist who has had more 
than forty years of close contact with the stock market and industrial 
situation.—Tue Epitors. 


HE drastic decline in stock prices 

which has occurred during the last 

month has inevitably given birth to 
much speculating and prophesying as to 
the probable effects of widespread liquida- 
tion and severe financial losses on the 
future progress of general business and 
corporate profits. The primary reason 
for seeking such enlightenment is, so far 
as Wall Street is concerned, to secure a 
perspective covering what is to be ex- 
pected marketwise. The conclusion ap- 
pears obvious to many observers that if 
volume of trade and corporate profits is 
to decrease, stock values and prices must 
suffer accordingly. This conclusion, in 
common with most conclusions which are 
based on the obvious, is redolent of mis- 
chief and misunderstanding. It disre- 
gards one important equation—the element 
of discount. 








EXPLAINING THE DECLINE 





Some commentators express the opinion 
that the decline in stock prices was due to 
conditions lying within the market itself 
and that fundamental conditions are in- 
herently sound. Such views are usually 
bolstered by statistical records of past 
performances. Records are produced 
showing that trade was very good in 
September and October, and that the 
profits in most lines of industry for the 
first ten months of the year were excel- 
lent. Such records or reflections are of no 
value. What we are interested in is the 
probable future, not the past. 

We may set it down as a fact which can 
be supported by all precedent, as well as 
deductive reasoning, that major declines 
and severe losses in speculative and in- 
vestment accounts have been and will be 
followed by one degree or another of 
business depression. There is no use in 
deceiving ourselves on that point. But 
to assume as an inevitable consequence 
that future security prices will necessarily 
parallel the course of future volume and 
profits of trade is an assumption which is 
denied by history and logic. What is not 
observed is that a severe decline in quoted 
stock prices may, and usually does, dis- 
count the adverse effects of falling profits. 
We may go even further and point out 
that in the major stock market declines 
of the past, the effects of trade depression, 
have not merely been discounted market- 
Wise, but have been over-discounted. 
This statement calls for some support. 


1929 


NOVEMBER 20, 


By THOMAS GIBSON 


If we go back to the so-called panic of 
1903, it is found that in that particular 
year, business progress, as shown by bank 
clearings, pig iron production, railroad 
earnings, ete. was excellent, yet the stock 
market suffered a severe decline, which 
began early in the year. In 1994 the in- 
dexes showed a sharp reduction in trade 
and profits until the last quarter, but 
stock prices rose throughout the year. 
The panic of 1907 affords a more striking 
example of this apparent anomaly, and 
one which Is more vividly retained in the 
memories of the present generation. I 
shall therefore offer more specific details 
as to the events of the 1907-08 period. 

In the year 1907 bank clearings outside 
of New York reached a total of $57,706,- 
495,574, which represented a new high 
record for all time. Each of the first three 
quarters of the year showed decided gains 
in clearings, the first decline occurring in 
the fourth quarter. Pig iron production 
for the first half of 1907 also broke all 
records, with only a moderate recession in 





WHO IS 
STOCKS ? 


BUYING 


FOR every sale of stock now on the 
Exchange there must be a buyer. 
It is evident that a very small part of 
these purchases at this unusual low 
price level is for the account of short 
covering. Stocks now being bought 
are taken out of the market. Who 
is doing this buying? The buyers are 
the wealthy investors and the banks, 
who realize that such purchases to- 
day will result in unusual profits in the 
future. The investing public and read- 
ers of Tue FinanctaL Wortp should 
give this matter special thought be- 
fore seriously permitting their stress of 
mind to sacrifice their sound invest- 
ment holdings. If others are so eager 
to buy your investments then why 
should you not hold them? 


—Louis Guenther. 
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the last half. Railroad earnings showed 
very large increases for each month of 
the year until December, in which latter 
month there was a sharp decline. Yet the 
year 1907 was a panic year in the stock 
market. The Dow-Jones averages de- 
clined from 129.90 on January 1, 1907 to 
81.49 on November 22, the date last 
named representing the extreme low point 
of the movement. Therefore, the total de- 
cline in the stock market came before 
there was concrete and visible evidence of 
depression in general business. 

Now turn to the progress of trade and 
profits in the year 1998. As a graphic 
illustration of the course of trade, as com- 
pared with the course of stock prices, I 
will quote the first two paragraphs of the 
Commercial & Financial Chronicle’s ‘‘ Re- 
tros>ect of 1908”’: 








EXPERIENCE OF 1908 





‘‘In trade and mercantile affairs the 
year 1908 was one of intense depression, 
relieved only by partial recovery the latter 
part of the year. It is probably no exag- 
geration to say that the industrial 
paralysis and prostration was the very 
worst ever experienced in the country’s 
history. The iron trade is one illustra- 
tion; there the output month after 
month ran only a little in excess of 50 per 
cent of what the monthly totals had been 
in 1907 when at their maximum, and the 
aggregate product for the first half of 
1908 was only 6,918,004 tons, against 13,- 
478,044 tons in the first half of 1907. 

‘On the other hand, in financial circles 
and in monetary affairs, and on the Stock 
Exchange, the year was one of steady re- 
vival of confidence, almost from beginning 
to end, forming in that respect a sharp 
contrast with that complete loss of con- 
fidence which distinguished 1907, and 
which eventuated in the financial up- 
heaval in the closing months of 1907 that 
threw the whole civilized world into con- 
fusion. The revival of confidence during 
1908 made steady headway, notwith- 
standing the tremendous depression in 
trade, the lack of employment for labor, 
the loss of profits everywhere and the un- 
paralleled shrinkage in the revenues of 
the country’s rail transportation lines. ”’ 

In the year 1908 the Dow-Jones average 
opened at 89.81 and closed at 120.05 in 
spite of the depression outlined in the 
quoted matter. 

(Please turn to page 728) 
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What Are Utility Stocks Worth? 














ECENT drastic declines in public 
R utility stocks have brought the prices 

of a number of sound issues in this 
group down to a level where they once 
more appear attractive on the basis of 
yield and current earnings rather than 
almost entirely on their prospects for the 
future. In the October 2, 1929, issue of 
Tue Financia Worwp there appeared 
the following: ‘‘There is no question but 
that current prices of many common 
stocks of leading electric light and power 
companies are at heights entirely unwar- 
ranted by current earnings. Likewise 
present levels amply discount the growth 
in earnings which undoubtedly will be 
witnessed over the next year or so... . 
Without being intended as being an at- 
tempt at predicting the probable near- 
term action of the utilities, the statement 
is warranted that no one should purchase 
the stocks of this group who is not willing 
to assume the réle of a long term in- 
vestor.”’ 

Present quoted prices of a number of 
the sound utility issues take into account 
little of the companies’ well-defined 
prospects of growing earnings over the 
coming years. While a business recession 
would naturally have some effect upon 
the industry’s revenues, this effect would 
not assume any proportions of magni- 
tude, and it is expected that the well- 
managed companies would by increased 
operating efficiency be able to offset any 
decrease in the present rate of growth of 
gross income and thus at least maintain 
their current levels of earnings. 

As a matter of fact, a number of the 
utility companies in recent years have 
been transforming the 10 to 12 per cent 
annual increases in consumption of elec- 
trical energy into gains of 15 to 20 per 


4 44 The declines in prices 


of sound utility issues which have 


been witnessed by no means reflect any material change in the 
present status or future potentialities of the industry; 


4 4 4 While any business recession which might develop would, 
of course, have some effect upon the revenues of the companies 
comprising this group, the expectation is warranted that somewhat 
lessened revenues would be compensated for by increased efficiency 
and that net earnings would suffer little, if any; 


4 44 Asa matter of fact, a number of the utility companies in 
recent years have been transforming the 10 to 12 per cent annual 
increases in consumption of electrical energy into gains of 15 to 
20 per cent in net income, and per share earnings in many cases 


have grown at a faster rate. 


By RICHARD J. ANDERSON 


Associate Editor, THe FINANCIAL WorLb 


cent in net income, and per share earnings 
in many cases have grown at a faster rate. 
The industry itself expects to continue 
important reductions in operating ratios 
which will more than offset reduced rates 
which from time to time are put into 
effect. Benefits accruing from lowered 
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rates are by no means confined to the 
customer, as expverience has demonstrated 
that almost without exception rate re- 
ductions have been followed by sizeable 
gains in consumption which in turn 
resulted in further increases in gross 
revenues. 

Recent stock market uncertainty has 
mitigated against the consummation of a 
number of utility mergers which have 
logically been expected, inasmuch as such 
consolidations are usually carried out ona 
basis of exchange of stock. Further 
merger development may be regarded 
as merely postponed until a period of 
security price stability has been estab- 
lished. At a time of relative quiet in the 
stock market consolidation announce- 
ments may again be expected to havea 
favorable effect upon the prices of the 
stocks of the companies involved because 
of the economies and increased earnings 
which ordinarily result from such mergers. 

Political interference with rate struc- 
tures does not appear to constitute a 
threat against continued satisfactory 
earnings. The most recent judicial case 
covering this point is that of the New 
York Telephone Company, in which the 
courts have held that the company is 
entitled to a return of 7 per cent on re- 


production value of its property, and a 
number of other cases are already on the 
records which support the industry's 
contention that reproduction value rather 
than original cost is the equitable basis 
on which to figure rates. Inasmuch as 
construction costs have shown substan- 
tial gains in recent years the importance 
of present value as a rate base becomes 
apparent. 

With the utility group so substantially 
affected by the recent declines in general 
security prices, investors are asking, 
what are good utility stocks actually 
worth? In the vase of the industrial 
section of the list it appears probable that 
we will soon again be seeking out those 
issues which sell at about ten times cur- 
rent earnings, have good prospects of 
maintaining or inereasing that rate and 
afford a yield somewhat above the then 
prevailing interest rate. That, of course, 
is not a hard and fast rule, but will have 
to be modified in order to take cognizance 
of any special factors which may exist. 

An industrial market valuation such 
as the above gives us a basis from which to 
work in arriving at some sort of formula 
for determining conservative valuations 
for the utilities. The statement can not 
be denied that the future holds unseen 
growth in the use of electrical energy. 
In industry, in the home, on the farm, 
and in practically all lines of human en- 
deavor much greater use of electricity 
is warranted and uninterrupted progress 
along those lines is being witnessed. 
To the industry's bright future prospects 
must be added its past record of con- 
stantly mounting revenues and earnings, 
and in view of the clearly defined factors 
of stability and future outlook it becomes 

(Please turn to page 727) 








Five Attractive Public Utility 


Stocks 


Selected on the Basis of Yield and Current and Prospective Earnings, 





Market 
11-13-29 
81 
151 
31 
59 
54 


Consolidated Gas (N. Y.)........... 
ee eee 
Louisville Gas & Electric class A..... 
Pacific Lighting 

Public Service (N. J.) ...........s008 


Average 


Norte: Latest 1929 earnings, 


Dividend Yield 
4.94% 
5.30 
5.65 
5.10 
4.80 


5.26 % 


S 
3 


No $8 me 90 
S3x8 


12 months ended: a June 30; b Sept. 30. 
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Earnings 
Latest 


Mkt. Price: 

Times Earns. — 
Est. 1929 1928 Est. 1929 
$5.50 15.4 
14.00 10.8 
3.00 10.4 
5.00 5, 11.5 
4.50 >.é 12.0 
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The Status of the Oil industry — 


4 4 4 The curtailment programs which have just become effective 
in California have, in conjunction with similar efforts in other areas, 
resulted in the most substantial decline in crude oil production in 
this country in recent years; 


4 4 4 Thus the prospect of a closer alignment of supply and demand 
during the coming year has been materially enhanced. The industry 
itself has made very substantial progress in the handling of its over- 
production problem; 


4 4 4 However, the outlook for next year still involves the two 
questions of whether the present proration mechanisms can be main- 
tained and whether the consumption of petroleum products will con- 
tinue its normal uptrend. Under these circumstances, what of oil 
securities? 


By C. C. BAILEY 
Editorial Staff, THe Financtan Worip 


have served to emphasize the re- 

markable extent to which voluntary 
cooperation has developed in the effort 
to eurtail producing operations in order 
to conserve this highly important na- 
tional resource. Following attempts 
earlier this year to arrive at a solution of 
the problem through centralized control, 
attention has been shifted to the particu- 
lar pools and localities whose individual 
problems have been subjected to indi- 
vidual solution, initiated and carried out 
by those most intimately concerned 
therewith. 

In the ease of California, which more 
than any other locality has been produc- 
ing beyond its needs this year, resort 
has been made to state legislation in the 
form of a gas conservation law. Since 
this law prohibits wasting of the state’s 
national gas resourees, and since the 
utilization of natural gas is subject to 


oe events in the oil industry 


certain practical limitations, it becomes 
necessary either to curtail petroleum 
production or to upset the law through 
the Courts. Even in this situation the 
many conflicting interests of independent 
producers presented so much difficulty 
that a practical working out of the law 
could not be achieved until drastic price 











Buy Incomes Now 





cuts had been made in certain districts. 
Only last week were prorating plans for 
California’s flush fields put into effect 
and crude prices restored, so that now 
for the first time all flush producing 
fields of the country are prorating their 
production to meet their market require- 
ments. Present production in California 
is at a rate not far from 650,000 barrels 
per day, a decrease of more than 230,000 
barrels in a few weeks. This achievement 


= i« 








will do much to encourage continuance 
of proration programs in Oklahoma and 
Texas, which have taken the leadership 
in curtailment during the past year and 
more. 

It will be seen from the accompanying 
chart that since late in 1926, with the ex- 
ception of a few months last year, the 
industry has been struggling under the 
handicap of ever-mounting stocks of 
petroleum products, which not only have 
been expensive to take care of, but also 
have made maintenance of satisfactory 
price structures very difficult. 

That the oil industry has made sub- 
stantial progress toward rationalization 
in its practices and operations during 
the past three years is revealed in the 
trend of profits during this time. The 
heavy overproduction of late 1926 and 
early 1927, which followed the discovery 
of the Seminole area, resulted in drastic 

(Please turn to page 727) 








Trend of the Petroleum Situation 


in the United States 
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The Curb Exchange Forges Ahead 


4 4 4 Following the World War when the New York Stock Exchange 
assumed the leadership of the financial markets of the world, the New York 
Curb Exchange was passing through a transition which was to pave the 
way to its present importance as the second leading securities mart in the 


country; 


4 4 4 While the “little board” has not yet achieved the zenith of na- 
tional recognition, its recent progress is remarkable, being unparalleled by 
any other financial market with the possible exception of the New York 


Stock Exchange; 


4 4 4 A group of ten stocks, which sold off from their highs in sympathy 
with the recent stock market break, have been selected from the Curb 
stock recommendations of Tue FrnanctaL Wor Lp and are again suggested 
as an attractive group purchase at present low levels. 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tue Financia Wor.Lp 





OT so long ago when a 
N mortgage on the Jones’ 
home was regarded as 
the premier American in- 
vestment, when the mention 
of Wall Street evoked little 
appreciation west of the Hud- 
son River and when even 
legitimate enterprises often 
acceded to minimizing their 
New York Stock Exchange 
auspices, the New York Curb 
Exchange was but a crowd 
of noisy, gesticulating street 
traders dealing in ‘‘penny 
stocks” of highly speculative 
character. But times have 
changed, and so has the 
status of the Curb as a security exchange. 
During the period directly following the 
World War when the New York Stock 
Exchange assumed the leadership of the 
financial markets of the world, the New 
York Curb was passing through a transi- 
tion which was to pave the way to its 
present importance as the second leading 
securities exchange of the country. 

Nor was it more than two or three 
years ago that many investors preferred 
to confine their commitments to stocks 
and bonds which were listed on the New 
York Stock Exchange. Many reasons 
were then advanced for avoiding Curb 
securities, but one by one the objections 
have disappeared as a more general under- 
standing of the improved status of the 
Curb spread among the investing public. 
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While the ‘‘little board’? has not yet 
achieved the zenith of national recogni- 
tion, its progress, especially during the 
past two years, is remarkable, being un- 
paralleled by any other market with the 
exception of the New York Stock Ex- 
change. 

The growth in the importance of the 
Curb is best illustrated by the tremendous 
increase in the volume of shares traded 
and also by the higher quality of stocks 
now listed or traded. During 1928 a 
one-million-share day was accounted as a 
record-breaking session. During the lat- 
ter half of this year a three-million-share 
day had become commonplace, and dur- 
ing the severe breaks on October 22 and 
29, 6,337,415 shares and 7,096,300 shares 
were traded respectively. And the strik- 








Ten Attractively Priced Curb Stocks 





DIVIDEND PAYERS: 
STOCK: 
American Cyanamid B 
Empire Power partic = 
Mapes Consolidated Mfg 
Pepperell Manufacturing 
Reeves (Daniel) 
NON-DIVIDEND PAYERS: 


STOCK: 


Peto e 


NIN oa iis a nil aio iss ee ke oe Se ib Saws 
EE NN nc oe ce hc bh doo. wE So 
Libby, McNeil & Libby................. 


Marine Midland 


*Partially estimated. 








Current —Karned per Share— ‘Times 


t$1.74 


Tt 9.52 


9A ft 
se eee . . . 
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tYear ended June 30. 


Annual Current 
Dividend Yield 


<< 8.0% 
see 2.00 6.2 
6.3 ee 6.4 

8.7 


8. 
8.3 120 4. 


1928 1929 


rane 


Earnings 
5.7 

1.99 

4.06 


+6 
710.3 
* 33 


32 
1.56 00 


Current —Earned per Share— 
Price 1928 1929 


H $2.10 *$10.00 


Times 
Earnings 
3.7 


tYear ended March 2. 
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is that less than 5 per cent of 
the shares traded sell under 
$2 a share. In 1921 when 
the Curb moved indoors over 
30 per cent of the list repre- 
sented stock of the ‘‘ penny” 
class, or those selling for less 
than $1ashare. The number 
of separate issues traded each 
day now rules around 700, 
out of a total number of 2,000 
separate securities listed or 
having trading privileges. Of 
the total list only 350 issues 
are domestic bonds and about 
100 issues foreign bonds. 
The sharp advance in the 
price of memberships during the past 
decade is further evidence of the Curb’s 
achievement. Memberships which sold 
as low as $3,750 in 1921, when the mar- 
ket moved indoors, reached a new high 
for all time of $254,000 on September 24 
of this year, and the last transfer was 
recorded at $250,000. The percentage 
of appreciation in the price of Curb 
memberships is more than ten times that 
of New York Stock Exchange seats dur- 
ing the past year. 











CURB COLLATERAL 





A few years ago it was the policy of the 
banking interests to discriminate against 
Curb stocks in making collateral loans, 
regardless of the merit of the individual 
stock. This condition has also changed. 
The majority of the New York City 
banks are now accepting around 50 per 
cent of the listed Curb stocks on thesame 
basis as New York Stock Exchange 
collateral. The banks throughout the 
country are more and more recognizing 
that the Curb Exchange is an important 
cog in the financial machine by which 
American industries are provided with 
capital and are pursuing a more liberal 
policy to the end that the Curb should 
become an even more important market 
in the future. In Wall Street it is now 
felt that if the banks follow the policy 
of liberal lending and accept proposals 
on loans made up of all Curb securities 00 
the same basis as big board collateral, 

(Please turn to page 735) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A” “B,” “C,” “D,” used in this department, are taken from THe FinancitaL Worwp’s Appraisal of Listed Stocks 





American Smelting 4 "“— 
At eurrent price of 63 the yield afforded 
by the present $4 dividend is in excess of 
6 per cent, a higher rate of return than 
has been offered by this issue in years. 
The company has always shown large 
earning power and results for 1929 should 
cover present dividend rate about 2144 
times over. Diversification of metal pro- 
duction is a strong factor in the situation; 
in addition to copper production the 
company also mines zinc and lead and its 
lead smelters have an annual capacity 
of more than 3,500,000 tons. 


American Snuff 4 “45> 


As an income producing security, Ameri- 
ean Snuff, selling under 40 and paying 
$3 to yield more than 714 per cent, has 
investment merit. An 11.6 per cent earn- 
ings gain in 1928 put per share results 
for that year at $4.41 as against $3.95 
in 1927 on the basis of present capitali- 
zation. A further moderate increase in 
earnings is expected this year. 


Atch., Top. & Santa Fe 4 “_" 


Earnings for the twelve months ended 
September 30 amounted to $24.52 and 
it is expected that for the twelve months 
ended December these results will be 
increased to about $25 per share. Op- 
erating economies have had the effect 
of reducing nine months’ operating ratio 
to 66.6 per cent against 72.3 per cent 
in 1928. Selling at 200 and paying $10 
the stock appears distinctly undervalued, 
particularly in view of the fact that 214 
times dividend coverage suggests proba- 
bility of more liberal treatment for stock- 
holders. 


Best 4 eta” 


The company’s common stock has been 
placed on a $2 annual dividend basis 
with the declaration of a 50 cent quar- 
terly payment due December 16. This 
bears out the prediction made in the No- 
vember 6 issue of THe Financtau Wortp. 
Currently quoted around 26, lowest level 
in 4 number of years, the issue is yielding 
in excess of 744 per cent and represents 
one of the soundest and best managed 
merchandise companies. 


Coca-Cola 4 =“ 


Down from this year’s high price of 154 
to current levels of around 101, the stock 
of this “depression proof” company is 
attractively priced on the basis of earn- 
ings although yield is slightly under 4 per 
cent. A 20 per cent gain in earnings for 
the first nine months of this year resulted 
in a showing of $8.90 per share as against 
$7.03 the same period last year. These 
Profits are the largest in the company’s 
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HIGHS vs. LOWS 


The following compilation gives 
the number of issues making new 
high prices and new low prices on 
the New York Stock Exchange: 


DATE, 1929 HIGHS LOWS 
ES ee 0 189 
Nov. 8nomarket.. 1 44 
Nov. 11 no market... O 97 
Sere 0 301 
, ener 0 455 








history and are a continuation of the 
steady upward trend which has been 
witnessed in. past years. Current low 
sugar prices are, of course, a favorable 
factor. 


International Nickel 4 “_ 


Including results from Mond Nickel, net 
profit for the quarter ended September 30 
amounted to $5,627,577, equivalent to 
37 cents a share as against 38 cents a 
share in the preceding quarter. This 
brings results for the nine months to 
$1.11 a share. 








Buy Incomes Now 





Island Creek Coal 4 >} 


While admittedly a speculative issue, 
present price of Island Creek Coal com- 
mon does not appear to reflect the true 
status of the company. Selling at 40 
and paying an annual $4 rate, the yield 
thereon is 10 per cent. Tonnage pro- 
duced this year up to October 1 was 
21 per cent above corresponding period 
a year ago, and net income of $3.52 per 
share for the nine months was a gain of 
14 per cent over results of the same 
period last year. Earnings for. 1928 
equaled $4.46 a share while for this year 
nearly $5 is expected. The fact that the 
company is located in a non-union terri- 
tory materially strengthens its position. 


Lambert 4 a 


Earnings of $5.28 a share for the first 
half of the year indicate full year results 
in excess of $10 per share. The com- 
pany’s strong position and favorable 
prospects enable it to pay $8 dividends 
and at present prices of around 83 the 
yield thereon approaches 10 per cent, 
which appears to be entirely out of line 
for an issue of this character. . A leading 
proprietary medical concern, Lambert 


should not be affected by any business 
recession which might develop. 


National Cash Register 4 “> 


Earnings of $4.05 per share of class A, 
after participation, for the nine months 
ended September are 16 per cent ahead 
of $3.48 per share shown in the same 
period last year. Current levels of 
around 63 compare with this year’s high 
price of 148 and are but slightly more 
than ten times probable 1929 earnings. 
The present price affords a yield of 6.3 
per cent on basis of current $4 annual 
dividend. 


Remington Rand 4 “— 


Bearing out predications made some time 
ago in these columns, Remington Rand 
last week restored its common stock to a 
dividend basis after having paid nothing 
since 1927. The payment recently de- 
clared amounts to 50 cents per share as 
against 40 cents, the last previous pay- 
ment. While directors stated that re- 
cent action must not be considered as 
establishing a definite dividend policy, 
interests close to the company believe 
that a $2 annual rate may be assumed. 
Net earnings for the September quarter 


‘amounted to $1,381,194, equal to 73 


cents a share on the common stock, 
compared with $52,360 in the corre- 
sponding period of last year. For the 
12 months ended September 30 net in- 
come totaled $5,387,266 after all charges, 
equal to about $3 a share on the com- 
mon stock.. 


Texas Corporation 4 “_ 


At current price of around 51 the ecom- 
pany’s common stock yields 5.9 per cent 
and represents one of the soundest units 
in the petroleum industry. Earnings for 
this year are expected to approximate 
$6 per share and stock is now selling for 
about 8% times those results. Book 
value at the end of last year was nearly 
$44 a share with net current assets ap- 
proximating $15 per share. ‘Fhe cor- 
poration is taking a leading part in 
natural gas expansion plans. 


U. S. Steel 4 “— 


After’ making allowance for all possible 
contingencies, U. S. Steel is expected to 
show more than $3 a share for the cur- 
rent quarter, thus’ putting full year re- 
sults above $19 per share. Paying an 
$8 dividend the corporation would carry 
at least $11 a share, or about $90,000,000, 
to surplus this year. By the end of the 
year practically all of parent company 
funded debt will have been retired, leav- 
ing outstanding only about $100,000,000 
subsidiary bonds. On the basis of these 
(Please turn to page 739) 


721 





POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 ABond Movements of the Week Analyzed 
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HILE time and call funds held up 
Wi: 6 per cent, it was evident 

that these quotations were, to 
a significant extent, artificially main- 
tained. United States Government bonds 
continued firm near the year’s high 
levels; this and other indicators point 
definitely in the direction of further ease 
in credit in the near future. While con- 
siderable irregularity in various classes 
of corporation bonds has been evident 
in some recent sessions, this has no doubt 
been due to some distress liquidation and 
selling by holders who wish to take ad- 
vantage of present opportunities for 
purchase of common stocks at bargain 
prices. With this type of selling out 
of the way, and the further easing of 
money rates which now seems inevitable, 
there appears to be little doubt that 
higher bond prices will be recorded in the 
months just ahead. 

A number of debenture bonds of the 
leading public utility holding companies 
offer attractive opportunities for those 
who seek medium grade investment is- 
sues. The following holding company 
bonds offer high yield and ready marketa- 


Edited by GEORGE H. DIMON. 


bility: American Water Works & Elec- 
tric deb. 6s ‘‘A”’, 1975, American Power 
& Light deb. 6s, 2016, North American 
Edison deb. 5%s ‘“B”’, 1963, United 
Light & Railways deb. 5'%s, 1952, 
Utilities Power & Light deb. 5'%s, 1947, 
Standard Power & Light deb. 6s, 1957 
and Southeastern Power & Light deb. 
Ge ‘A’, 2025. 

The $45,000,000 principal amount of 
Oregon Short Line refunding 4s which 
mature on December 1 will be paid 
from the cash resourees of the Union 








Buy Incomes Now 


Pacific Railroad, guarantor as to both 
principal and interest, without any re- 
funding or other financing, according to 
a recent announcement. This maturity 
will release certain of the Union Pacifie’s 
large security holdings, notably New 
York Central stock, which fact has re- 
vived conjecture as to the probability 
of a segregation of this road’s invest- 
ments, and a ‘‘melon”’ for stockholders. 

As was generally expected, the Inter- 
state Commerce Commission approved 





the proposed recapitalization plan for 
the Seaboard Air Line, the success of 
which is now assured. The $22,300,000 
of the $25,000,000 total outstanding ad- 


‘Justment bonds, which were deposited 


under the terms of the plan, will now be 
converted into consolidated 6s, common 
stock and warrants. The most con- 
structive feature of the plan is the offer- 
ing of 1,900,000 shares of new common 
stock of no par value to present preferred 
and common stockholders at $12 per 
share, which has been underwritten by 
the road’s bankers. Thus $20,000,000 
new junior capital will be provided, 
materially strengthening the position 
of the road’s various bond issues. 

After two weeks of almost total in- 
activity, new bond offerings began to 
appear once more. The most interesting 
was a $20,000,000 issue of three-year 
notes of the New York, Chicago & St. 
Louis R.R. Company. This issue was 
approved by the Interstate Commerce 
Commission, a most interesting develop- 
ment, since the proceeds have been used 
to purchase from the Alleghany Corpora- 

(Please turn to page 743) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 
Chicago, City of........ 
Fort Lee, J 
Harbour Commissioners of Montreal 
Hillside, N. J 
fe Chicago & St. Louis R. R. Co 
975 Park Ave 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
American Sugar Refining Co 


Chicago & Western Indiana R. R. Co 


... tax anticipation 6s 
improvement 6s 
first | aS ere 1969 


15-yr. 6s 
gg mm; “A 2? B” 


Ft. Dodge, Des Moines & Southern R. R. Co. . 


Harrah (Chas. W 

Hun School 

Milk Dealers Bottle porbenge 
Porto Alegre, roa Sd 
University Apts. Bldg. Corp 
Upper Austria (Prov. eon 
Van Dorn Iron Works Co 
Western Salt Co 
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Price Yield 


or Basis 


Amount 

Offered 
$10,000,000 

1,000,000 M. 
18,500,000 M. 


M 

1 

A. 

20,000,000 A. 
00 A 

J 


Interest 
D 


1, ’ ° 
1,300,000 M. 
3,000,000 . 


Amount 
$5,000 ,000 


67,000 


19,000 

37,000 Dec. 

48,000 Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
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KRouis Guenther 


A suggestion has been made by the Christian 


The Science Monitor that corporations having 
Wrong large cash surplus should distribute them as 
Theory dividends to their stockholders as a means of 


putting this money into circulation for the 
purpose of increasing the public’s purchasing power. 
That idea is not a sound one; it is similar to other 
sunshine movements which have been suggested to assist 
business, one of which is still fresh in the people’s memories, 
that of buying a bale of cotton to help the cotton planter 
and increase the price of the staple. No adverse condition 
can be permanently helped by an artificial stimulant, for 
when it wears off the reaction sometimes is much worse 
than the original trouble. 


Of course it is the business of a corporation to pay out 
as much as is conservatively possible in dividends, but it 
is of greater importance for them to keep their financial 
condition so liquid as to secure their solvency in any 
That corporations should be liberal to their 
stockholders is not a question, as that has been the policy 
of at least the majority of them, but the average sound 
corporation executive will also appreciate that the invest- 
ing public will carefully scrutinize its current assets as 
compared to its current liabilities, and the stronger that 
position is the more confidence the investor will have in 
the purchase of their securities. 


storm. 
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The advice never to purchase anything on 


Always credit that cannot be fully protected in any 
Sound emergency cannot be too often repeated, for 
Logie it remains the soundest logic. That prin- 


ciple has been stressed in the investment rules 
the writer has published in Tur FrnanctaL Wor tp and 
it has been reiterated again and again by every known 
conservative investment authority. 

Only in instances where the investor controls sufficient 
reserve capital to safeguard his securities can credit be 
safely employed. When this sound practice is departed 
from the transaction can no longer be styled a credit 
operation for it then assumes a gambling venture which 
more often leads to grief than results in a profit. 


If it were possible to obtain reliable information of the 
casualties caused by the stock market crash it would 
reveal that the majority of the victims came from the 
ranks of those who overbought securities on credit or 
margin and were unable to withstand any severe decline 
in prices. Finding it easy to borrow money they exceeded 
their credit facilities and spread themselves out so thinly 
that they had to let go of their securities when called 
upon for more capital. 


That practice is inherently wrong since it involves the 
ftroneous principle that borrowing what cannot be repaid 


if demanded is using another person’s capital to get rich 
upon. It won’t work out permanently. As much as it is 
to be regretted, innumerable speculators have allowed 
themselves to be lured by rising quotations instead of 
real and intrinsic values. 


The more fortunate investor is the person who had 
the good sense to occupy the position of outright owner- 
ship of his securities for he could put them in his strong 
box until the storm exhausted itself. He has suffered 
a papet loss but if he owns intrinsic values he can console 
himself with the well founded assurances based upon the 
wealth of the country that the decline is of a temporary 
character. 
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Now that the market has passed through an 


Buying upheaval many reasons are advanced to 
On explain the cause. Among them is frequently 
Margin advanced that of an over indulgence on the 


part of the public in buying on margin. The 
chief exponent of that theory is a prominent professor of 
Yale who, in an extensive newspaper article, laid the re- 
sponsibility for the stock market crash to “shoe-string 
gamblers” and not to inflation in many securities, holding 
that they still retain their intrinsic value, despite the 
appalling set-back in market value which they suffered. 

When considered entirely on the principle involved, 
buying on margin is no more unethical in practice than is 
the purchase of real estate subject to mortgages, for in 
the latter instance also the buyer is dealing in equities, 
expecting to profit from increase in its value. Merchants 
when placing their orders for merchandise seldom buy for 
cash. They borrow part of the cost intending to repay 
their loans from the proceeds of sale of the goods. Even 
the consumer buys on credit when purchasing on the 
instalment plan, anticipating that his income will take 
are of the deferred payments. 

No one of sound mind has found any rational ground 
for criticism of the use of a person’s credit for buying 
real estate, merchandise or articles for personal use or 
adornment. 
business. 


That practice has become a second part of 
Buying securities on margin does not differ in 
its essence from a similar use of credit. The buyer pays 
down part of the purchase price, planning to repay the 
balance from the sale of his securities. The fault for the 
fall which the market has taken cannot be charged to 
margins or the use of credit for the purchase of securities; 
it must be ascribed to the blind abuse of the principle 
involved. 


Credit was not used intelligently, and where it is abused 
it will in the end result in a general collapse whether it is 
in real estate, trade, or general living. The stock mar- 
ket is no exception. 





Five Stock Option Securities 


4 4 4 Many convertible and warrant-bearing securities which 
formerly were selling at prices at which current income return 
was small have now declined to levels at which they are once 
more attractive from the viewpoint of yield; 


FAIRLY large number of converte 

ible and warrant-bearing securities 

of sound, well established com- 
panies are now available on a high yield 
basis. However, by far the greater part 
of such issues are now selling ‘‘ex- 
conversion features,” for the stock op- 
tions were based on levels substantially 
above those now prevailing. The selec- 
tions made below attempt to strike a 
balance between attractive current in- 
come return and reasonable probability 
of a sufficient recovery in the market 
for the equities to make the options of ma- 
terial value before expiration. Those issues 
selected offer options not unreasonably 
far above the current deflated market 
prices, and of sufficiently long term to 
allow whatever depression might reason- 
ably be expected to develop out of the 
present situation to run its course long 
before the options expire. The average 
yield on the group is in excess of 51% per 
cent. 





Exempt from all 
' Federal Income Taxes 


South Jersey 
Port District 


(Camden) Marine Terminal 
4%% Bonds 
Due October 1, 1949-1962 


These bonds are general obligations of 
the South Jersey Port District. They 
are issued for the purpose of developing 
a marine terminal on the Delaware 
River at Camden, New Jersey and are 
secured by a first lien on payments 
which the City of Camden has con- 
tracted to make to the District in semi- 
annual amounts more than sufficient in 
each year to pay interest and principal 
of this loan as they fall due. 


Prices to yield about 4.60% 
Complete circular on request 
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4 44 However, the related equity stocks have, in many cases, 
declined so sharply that the bonds and preferred stocks with 
options which were marketed on the basis of inflated valuations 
for the common stocks, are now selling “‘ex-conversion features,” 


4 44 Five stock privilege securities have been selected which 
offer satisfactory yield, reflect the warrant feature to a very small 
degree in their present market price, and yet offer stock options 
of sufficiently long term to allow recovery in the equities, which, 
in these cases, need not be unreasonably sharp to make the privi- 


leges valuable. 


By GEORGE H. DIMON 


Editorial Staff, Tue Financtat Worwup 


4 AmuRICAN COMMONWEALTHS PowWER 
Corporation has expanded rapidly since 
its organization in 1927. The parent 
company owns all or practically all of 
the stocks of the following intermediate 
holding companies: American Community 
Power Company, American Gas & Power 
Company, Interstate Fuel & Light Com- 
pany, Union Gas Utilities, Ine., and 
American Commonwealths Power Sys- 
tem. (The latter was organized in May, 
1929, as a Massachusetts voluntary trust 
for the purpose of holding certain New 
England properties.) These intermediate 
holding companies own a large number of 
operating subsidiaries furnishing electric 
light and power, water, gas, or ice service 
to communities in various parts of the 
country. Among the more important 
operating companies are the Birmingham 
Gas Company, Jacksonville Gas Com- 
pany, Minneapolis Gas Light Company, 
Savannah Gas Company, St. Augustine 
Gas & Electric Light Company, and the 
New Mexico, Arizona, and Texas subsi- 
diaries of the Southwestern Public Service 
Company. Union Gas Utilities, Ine. 
controls an important natural gas system 
in southeastern Kansas and Oklahoma. 

American Commonwealths Power de- 
benture 6s, 1949, are convertible into 
class A common stock at $25 per share 
through May 1, 1932; at $30 through 
May 1, 1934, and at $35 from the latter 
date to the maturity of the bonds in 
1939. Class A and class B common 
stocks are identical except that the latter 
has sole voting power. The class A 
common is actively traded on the New 
York Curb and Chicago Stock Exchange, 
and is currently selling slightly below the 
present conversion basis. The con- 
vertible bonds are currently quoted 
under par. 


4 ALLEGHANY Corporation 5% _ per 
cent cumulative preferred stock with 
warrants is now selling under par, and 
at current prices appears to be a very 
attractive speculative investment pur- 
chase. This company’s holdings of 
Chesapeake & Ohio, Erie, and Nickel 





‘in all of their operations. 





Buy Incomes Now 








Plate stocks and other securities, the 
Van Sweringen management, and Morgan 
sponsorship lend attraction to the pre- 
ferred stock as an investment and to the 
common as a speculation. The past 
record of the Van Sweringen brothers of 
Cleveland is well known; the organizing 
genius of these financiers is such that 
they appear to have the ‘‘ Midas touch” 
The rehabili- 
tation of the Erie under Van Sweringen 
management is but one example. While 
the liquidating value of Alleghany Corpo- 
ration stock has been lowered sub- 
stantially by recent sweeping declines in 
stock prices, the possibilities in this 
situation over the next few years have 
not been lessened. When the final 
consolidation map is drawn, there is a 
very strong probability that most of the 
(Please turn to page 736) 
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HE slaugh- 

ter in prices 

which secur- 
ities have suffered 
in the past few 
weeks is enough 
to try even the 
strongest nerves. 
Yet the stout 
hearted will not 
allow themselves 
to be swayed by 
fear into making 
needless sacri- 
fices. They have 
an abiding faith that the country can 
throw aside this period as easily and as 
quickly as it has others through which its 
phenomenal growth has passed before. 


AAA 


NCOMFORTABLE as the destruc- 
tion of values may be to a thinking 
person, he can not help but realize upon 
cool reflection that it can not continue 
without end. Somewhere it must stop 
and when that stage is reached the nat- 
ural process of restoration will again 
bring about a proper equilibrium between 
intrinsic worth and marketable value. 


AAA 


| VIEWING what has taken place 

cool minds can not but conclude that 
hysteria has run amuck: blind to existing 
facts and entirely indifferent to our na- 
tion’s underlying financial strength and 
recuperative powers. In medical circles 
the present mental stress would be diag- 
nosed as a bad ease of blind staggers, an 
affliction which makes the mind uncon- 
scious of what it is doing or where it is 
going while it lasts. 


AAA 














UCH an uncontrollable condition is 
dangerous for investors. The quicker 
they can snap out of it the better will it 
be for them. To throw overboard sound 
securities at the existing ridiculously low 
levels is the height of folly. Such action 
will be very much regretted a few months 

hence. 

AAA 


HE more courageous policy to adopt 

and one jwhich would bring great 
financial reward would be for the public 
to increase their sound investments. 
Incomes can now be bought at yields so 
attractive that it will not be possible to 
duplicate them for many years to come. 


AAA 


F PEOPLE' could divorcee themselves 

from watching quotations for a few 
days their mental balance would be re- 
stored. They could then keep their 
minds from being stampeded. Their 
thoughts then would return to analytical 
reasoning and one of the first conclusions 
at which they would arrive is that values 
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investigated issues. It 
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“No Bond is 
good enough to forget” 


Even the best of bonds are sometimes weak- 
ened by unfavorable changes in economic 
conditions. Certain bonds may be less desir- 
able for you today than they were when pur- 
chased, because of changes since in your own 
personalinvestment needs. Thesearereasons 
why you should check over your holdings 
occasionally with competent advisors. 


At National City offices in over fifty Ameri- 
can cities you will find experienced bondmen 
ready to advise you on new investments and 
on the suitability of your present holdings. 
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have been undermined to a point where 
they now reflect but a part of the physica] 
assets of our leading corporations, let 
alone their established earning powcr, 


AAA 


UCH will be heard about the reper- 

cussions of the markets upon busi- 
ness, that it can not eseape its effect, 
But assuming this to be the ultimate out- 
come of the decline, it already is very 
much overdiscounted in present prices, 
If the sequence of this period follows 
that of previous ones the following year 
will bring a rising market for security 
prices. 

AAA 


N COMPARISON with its prototypes, 
the present market uncertainty has 
none of the devastating influences of its 
forerunners such as an inflation in com- 
modity prices, frozen assets, large un- 
employment or the prevalence of un- 
balanced credit conditions. It originated 
in the stock market itself. 


AAA 


OR that reason its adverse effects 

ean be localized. Our corporations 
have never been in such a sound financial 
condition. Many have freed themselves 
from bonded debt and those who have not 
done so have substantially reduced their 
fixed obligations. The prosperity through 
which they have gone has enabled them 
to build up a strong cash position where 
current assets considerably exceed cur- 
rent liabilities. 

AAA 


N TOP of this situation is one even 

more favorable and that is the bil- 
lions of dollars which have been tied up 
in brokerage loans and which are now 
released for further business expansion. 
Money will be much cheaper and as it 
needs to employ itself, that necessity will 
soon find stimulation in new construc- 
tion and reinvestment in income produc- 
ing securities. Corporations controlling 
large cash resources will use them for 
plant extensions and in other ways to 
increase their business and earnings. 


AAA 


HAT is all that a security market 

requires as a background for a con- 
structive advance, although that factor 
now is overlooked by the public, judging 
from the lack of support which is ac- 
corded to the market with its splendid 
opportunities for sound investments in 
substantial incomes. 


AAA 


UT there are others who have not 
overlooked this promising prospect; 
this is apparent in the evidence that some 
one is ready to take over the securities 
that are being thrown overboard. Some 
one must be buying stocks and these 
purchasers are men carrying cool heads, 
using calm judgment and _ exercising 
straight line reasoning faculties. 
AAA 


YEAR hence what we now regard 

as a disaster will be looked back upon 
as an unusual episode which provided 
the courageous and forward looking 1- 
vestor with investment opportunities 
which rarely occur in a growing country 
like ours. 

AAA 


AMONG them I hope to find the 
majority of the readers of THE 
FINANCIAL WORLD. 


THE FINANCIAL WORLD 



















































sae ance papas saan esis 











ae 


ee 








UTILITY STOCKS 





eoncluded from 


page 718 
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apparent that good utility issues are 
entitled to a price’ratio of somewhat more 
than ten times earnings. Assuming a 


premium of 30 to 50 per 


cent as justified 


because of the nature of the industry, 
we would expect to see sound issues com- 
manding a price of thirteen to fifteen 
times current earnings and, in our judg- 
ment, this valuation is not excessive. In 
the case of shares of well located operating 
companies (as differentiated from holding 


somewhat higher ratio 
Current quotations on 
basis, however, do not 


present time. 


companies), it might be expected that a 


would prevail. 
a comparative 
bear out such 


an assumption as being accurate at the 


In the light of the above factors a 
group of five sound public utility issues 


has been selected. At 
these stocks are quoted 


current prices 
at 10.4 times to 


15.4 times probable 1929 earnings. The 
fact that all are on a cash dividend basis 
(rather than stock) precludes any less- 
ened income resulting from any lower 
prices which may be witnessed. Two of 
the issues, Public Service Corporation of 
New Jersey and Louisville Gas & Elee- 
tric class A stock, represent holding 
companies while the remainder are those 


of operating companies. 


All qualify as 


being of sound investment grade and at 
present prices are attractive for retention 
over the coming several years. 








THE OIL INDUSTRY 





continued from 


page 719 








price cutting and severe depression of 
earning power. A substantial recovery 


in profits was recorded 


in 1928, and in 


spite of continuously mounting stocks 
on hand the present year appears certain 
to show further improvement in earnings 
for the greater part of the industry. 
Present indications point to a closer 
alignment of supply and demand over 
the coming year and a further rationali- 
zation of trade practices within the in- 
dustry. This in turn indicates a further 
enhancement in earning power for the 
strong, well situated and wisely managed 


companies. 


Over against this generally favorable 
picture must be considered certain possi- 
bilities which might serve to render the 
actual results less pleasing. It may be 
pointed out that the industry has de- 


veloped an enormous 


potential crude 


production which will apparently necessi- 
tate a continuance of proration programs 
for perhaps an indefinite period. We 
must also recognize that in such a wide- 
spread industry and one still character- 
ized by a large number of operators in 


the production branch, there is often a 


great divergence of interest which will 


make it at times difficult, if not im- 
possible, to maintain the often delicately 
balanced proration mechanisms upon 
Which the stability of the industry to a 


large extent depends. 


there is always present the possibility 
that curtailment will partially or wholly 
break down at some point or points. 
Furthermore, while it is admitted that 
an ideally regulated curtailment can ad- 
just itself to a varying rate of demand, it 
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* taken by the average man or woman with money to invest. We have 

prepared an illustrated booklet explaining why this is true, and outlining 
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Securities purchased from 
time to time without defi- 
nite plan usually result in 
an unbalanced investment 
which has needless dis- 
advantages. 


One of the services which 
we are glad to render is 
that of aid in planning for 
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or advice on any invest- 
ment matter. 
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must be conceded that any change in, or 
interruption to, the upward secular trend 
that now characterizes consumption of 
petroleum products would make an in- 
crease above the present rate of profits 
almost impossible, and could very easily 
cause a decline. There is no doubt but 
that the drastic declines which our 
security markets have sustained will 
prove to have impaired the purchasing 
power of the people to a certain extent. 
It is, of course, impossible at this time to 
predict how far-reaching this effect will 
prove and to what extent its reflection 
will be found in industries as fundamental 
to our present mode of living as the oil 
industry. In the coming few months 
we are facing a period of normally declin- 
ing consumption and it may not ke 
easily apparent whether we are having 
more than the expected seasonal reces- 
sion. 

From the foregoing it would appear 
that although the outlook for the industry 
is favorably defined in many respects 
there is still some reason for maintaining 
a conservative attitude toward oil securi- 
ties. Therefore we regard it as generally 
advisable that commitments be limited 
to the largest and strongest of the well 
integrated units which appear to be 
facing the most attractive individual 
prospects. We regard such companies 
as Texas Corporation, Standard Oil (New 
Jersey), Standard Oil (Indiana) and 
Prairie Pipe Line as the most  satis- 
factory situations from_this point of view. 
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36% years 
of paying 6% safely! 


THIS SMALL-TOWN CALIFOR- 
NIA INSTITUTION . . holds three 
State records . . and ONE loan-loss 
only .. in building up $14,000,000 
resources . . in the MUTUAL Build- 
ing and Loan Association OF PO- 
MONA, California. 


UNLIMITED LIABILITY IS CAR- 
RIED . . by $3,000,000 paid-in cap- 
ital, surplus and reserve . . assuring 
your safety and convenient with- 
drawal .. under the guaranteeing 
methods of California law .. by 
which YOUR account carries no lia- 
bility. 

OLD FASHIONED CONCENTRA- 
TION .. on THIS business . . will 
be evidenced by statement and litera- 
ture .. which we will be mighty 
glad to mail you. 
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These data may be supplemented by a 
table showing the course of railroad net 
earnings in 1908, as compared with 1907, 
to which I have added the course of 
average prices of railroad stocks during 
the year. 


Railroad Net Earnings in 1908 
(As compared with 1907) 
1908 
Month In- De- Aver. 
crease crease Stock 
Prices 
ee 
February 
ES ee 
SRR 
May 
Is < is swe a anes eee 
oo ere er ees 
August 
September....... 


December 


It happened that in February, 1907, I 
published a special article which con- 
cluded with the terse prophecy ‘‘we are 
on the eve of a great decline.” In the 
latter part of 1907 this view was reversed. 
One distinguished economist said to me 
at the close of 1908 that he had decided 
that the stock market was a wholly irra- 
tional affair, as quoted prices moved 
downward when business and profits were 
good, and upward when they were bad. 
There was, in truth, nothing irrational 
about the proposition. He simply over- 
looked the element of discount—what 
may be called the. anteriority of stock 
prices. Similarly in 1914, after stock 
prices had been slaughtered and the Stock 
Exchange had been closed the incumbent 
of the chair of political economy in one of 
our great colleges published a magazine 
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The large number of secur- 

ities on the market makes it 
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The attractiveness of a 
security is determined 
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price. 
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Investing Your Money 


is far too important 
to do it on any advice but the Bes¢ 


ROOKMIRE has continuously stressed, both A Service with this background and built 

through its representatives and in other firmly on this principle has so much that is 

contacts with many thousands of clients absolutely required by the individual investor, 
here and abroad, the immense and is able to furnish it at a 
importance of research in the cost to him so low—by virtue of 
making of investments. It is not the number of its clients—that 
enough that a particular com- if you own securities with a value 
pany or security be studied. of even $5,000, or contemplate 
General economic conditions, their purchase, youcannot afford 
business as a whole, the trend to ignore its value. Investing 
of different industries, the prog- your money is far too important to 


ress of companies in those in- do it on any advice but the best. 
dustries . . . must be considered. 


In addition, the position of 
security markets, the banking 


The following announcement appeared re- 
cently in publications read by 2,275,000 
people. It is reprinted here, since it states so 
clearly the point of view of this organization. 





From Now On 


NVESTORS who own sound securities 

can, in our judgment, continue to hold 
them with all confidence. It is our further 
judgment that capital can now be wisely 
employed for conservative investment pur- 
chases. 


We do not mean to imply that all securities 
will rapidly appreciate, equalling or sur- 
passing recent high levels. We do mean, 
however, to emphasize emphatically that 
American business is fundamentally sound, 
that American industry should continue to 


Information that is important 
to you 





o 


Sn hs a tale cht oe oa 


RR CEN 


policy, the money situation .. 
must be taken into consideration. 
Otherwise, investments cannot 
be permanently successful. 


Extreme Thoroughness 


advance, that it has not and cannot be stop- 
ped from advancing by senseless depress- 
ing of security prices, and that American 
security markets are in a sound position. 


The far too violent declines, beyond any 
question brought to countless security 
holders most intense worry and alarm. We 
believe no such feeling need be extended 
to the future if sane principles are ad- 


Brookmire Service is known to 
bankers and economists every- 
where...Its record is available 
for inspection. We would wel- 
come your personal visit either 


hered to. 
The value of this extreme tho- 





at our head offices or at any one 
of our branches in 25 cities. 








roughness may, perhaps, have 
been lost sight of in recent years when prices 
seemed to be able only to advance. Now, its 
absolute necessity -has been made apparent by 
the violent collapse of security prices that 
caused such widespread and damaging losses. 
To repeat—without research, investment is 
not investment, and rarely attains success. 


The Brookmire organization, because its ex- 
perience dates back over 25 years, and because 
of its extensive research staff, is able to provide 
this essential foundation of research for its 
investment counsel, and does so, before any 


Meanwhile, if you will write 
to us we will send complete information, with- 
out obligation. If you will indicate also on the 
coupon whether you would like a compliment- 
ary copy of our latest bulletin on the present 
position of securities, it will be included. 


Address inquiries from West of the Rockies to 
Brookmire Economic Service, Russ Bldg., San Francisco. 





BROOKMIRE ECONOMIC SERVICE, Inc. 
551 Fifth Avenue, New York City 


i Please send me a complete description of Brookmire 
t Service. I should also like complimentary copy of your 
latest bulletin on securities. F-D4 
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How to make profits 





1. Invest ...don’t speculate. 


2. Before you select a security, ask this question: “Is it 
safe enough for me to hold indefinitely?” 


3. Buy at a price that pays a good income. 


4. Remember that a steady income year after year will ex- 
ceed, in the course o time, the average speculative 
profit (which is often a loss instead). 


5. Let appreciation in price follow along in due course. 
Consider appreciation as an “extra” ...not as a prime 
essential. 


Our current investment recommendation meets the spec- 
ifications mentioned above. Our record: No issue distri- 
buted by us has ever defaulted. Inquiries are invited trom 
investors. Use coupon below. 


Mail coupon 
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.| from the causes of former panics. 





article, not modestly predicting, but de. 
cidedly pronouncing the certainty of a 
great smash in prices later on. The 
reasons given were convincing enough, 
but he wholly disregarded the fact that 
what he expected had already been dis- 
counted marketwise. A knowledge of 
economic laws and consequences is abso- 
lutely essential to a correct judgment of 
security values, but, unless such knowl- 
edge is accompanied by clear understand- 
ing of the machinery of the stock market 
it is not worth much. The consequences 
are the same as if we were to leave out 
one of the equations in a mathematical 


| problem. 


The space assigned to me at present 


| does not permit an extensive presentation 
_ of the numerous panic periods of history, 


but I will state that while the causes of 
such upheavals differed widely, the visible 
phenomena were about the same in all 
cases. The 1893-96 period of depressions 
was largely due to over-building, particu- 
larly of railroads, although popularly 
attributed to the free silver scare, which 
The relatively 
mild panic of 1903 was largely due to a 


| preceding era of over-capitalization—the 
| “undigested securities” influence. Politi- 


eal influences also played a part in this 
period. The 1920 reversal and the result- 
ing depression in trade was due to a 
combination of inflated commodity prices, 
huge inventories and excessive specula- 
tion. But, as stated, whatever the causes 
the consequences did not differ much. 








QUOTATIONS AND VALUES 





This brief survey of records of former 
panic years brings us down to the disaster 
which has taken place in recent weeks and 
to a tentative forecast of the probable 
future from both the security market and 
the general business points of view. As 
is always the case, the causes of the re- 
versal differ in some important regard 
In one 
respect, however, the penalties have been 
exacted for an identical reason, which is 
over-speculation. Hundreds of thousands 
of people have been buying quotations in- 
stead of values, and buying even these 
blindly. Certain popular issues were bid 
up to figures which could not be justified 
by any reasonable standards of value— 
such as earnings and income return—or 
by reasonably optimistic concepts of 
future profits. In many cases people 
quite correctly assumed that the favorite 
speculative issues represented the strong- 
est, best managed, and most successful 
units of enterprise in a certain field. They 
quite incorrectly assumed that the prices 
of such standard stocks could never be too 
high. They could not believe that these 
popular stocks could sell for twice what 
they were worth, although a peep into 
statistical history would have quickly 
disabused their minds of that fallacy. 
There is no money in buying twenty 
dollar gold pieces for $30 apiece just be- 
cause they are twenty dollar gold pieces. 
This simple lesson had to be learned in 4 
most forcible and unpleasant manner. — 

Reviewing briefly the fundamental di- 
vergences of the present as compared with 
past: periods of readjustment, it may be 
pointed out. that most of the economic 
modulations or deviations are of a favor- 
able character. This is especially true as 
regards the state of credit. All former 
panics have been accompanied by acute 
credit stringency, which extended to all 
branches of finance and commerce. We 
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were also frequently distressed by heavy 
exports of gold at the most unpropitious 
times. That danger is absent now. No 
doubt we will export a considerable 
amount of the metal, and no doubt such 
shipments will be made the subject of 
some ghost-dancing in speculative circles, 
put we ean easily spare all the gold that 
will conceivably be required by foreigners. 
We should not forget that prior to the 
war the United States was a debtor 
nation and that the shoe is on the other 
foot now. ; q 
Drastic deflation of commodity prices 
and the existence of swollen inventories 
which caused so much trouble in 1920-21 
are also absent now. There are only 
three influences which will cause the 
merchant, jobber, wholesaler, or manu- 
facturer to load up heavily with goods or 
materials. These are (1) inadequate 
transportation facilities, (2) the fear or 
expectation of a great rise in commodity 
prices, and (3) the fear that factories will 
not be able to supply goods freely. None 
of these drawbacks exists at present. 
Again, wages and surplus savings are 
at a very high level, while the cost of 
living, with the exception of rents, has 
been gradually declining. This lends 
stability to the standard of living. 








TRADE RECESSION? 





In spite of these reassuring basic con- 
ditions, it would, in my opinion, be idle 
to assume that we can escape a period of 
more or less depression in general trade. 
The losses sustained by both speculators 
and investors, although no doubt exag- 
gerated in the popular mind, are still very 
large and expenditures, especially for 
luxury goods, will be curtailed for a time, 
either voluntarily or as a matter of 
exigency. Furthermore, the purely psy- 
chological effects of such a serious and 
widely advertised crash as we have wit- 
nessed in the security markets are 
calculated to slow up production and the 
promoting of new enterprises. In the 
most important single field of all—new 
construction—we have already had a 
marked falling off in contracts. This is 
likely to continue, so far as residential 
building is concerned, although Federal, 
municipal, and highway construction 
should:be helped by easier money. The 
large corporations which are possessed of 
unprecedentedly large surplus reserves 
will probably do considerable building in 
anticipation of the requirements of the 
long future, and this holds good also as to 
the railroads. But, allowing for these 
offsets, we may expect some unemploy- 
ment and backwardness in this and most 
other lines of basic industry. The pur- 
veyors of foodstuffs, such as the chain 
Stores and the purveyors of cheaper 
grades of merchandise, notably the mail 
order houses, will probably be in a com- 
paratively favorable position. I will 
venture the personal guess, subject to 
modification or alteration, that it will be 
about the middle of next year before re- 
covery in general trade can be expected. 

The extent to which the decline in 
quoted stock prices has brought about a 
proper realignment of prices and values is 
® problem which does not lend itself to a 
definite and composite expression of 
opinion. The habit of referring to ‘‘the 
market” as a homogeneous thing is never 
justified except at times when some great 
influence affecting all classes of securities 
Sat work. In such a period as we have 
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and stock purchase warrants have 
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they afford the protection of a 
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500 issues, with 1928-1929 price records. 
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shrewdly what to do. 





Westinghouse El.? 
Anaconda Copper? 
Elec. Bond & Share? 
Consolidated Gas? 
Pan American? 
Warner Bros. ? 





American Securities Service 








in Securities,’ both free. 
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All stocks are down, but which will 
advance the best? 


Which stocks and industries have for 
the long pull, also the next few weeks, 
a fine outlook, now? 


Buy, Hold, Sell or Exchange— 


Fox Film? 

U. S. Rubber? 
North American? 
Columbian Carbon? 
Int. Tel. & Tel.? 
Remington-Rand? 


q All these stocks are covered in our latest market analysis, 
also the general market trend. A few extra copies of this 
latest valuable analysis are available for distribution, free. 
Send for your copy, now, and read it with care. 


American Securities Service 
* Suite 106, Norton-Lilly Building, New York 


Clip Coupon Below 


106 Norton-Lilly Building, New York 
Kindly send me your “Stock Market Outlook,” also copy of “Making Profits 


Radio Corp. ? 
Drug, Inc? 

A. M. Byers? 
Atl. Refining? 
Timken R. B.? 
Republic I. & S.? 
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BARGAINS 
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@ Today’s market situation presents difficulties no doubt, 
but unusual opportunities to those who decide soundly and 
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recently encountered, the good stocks wil] 
temporarily suffer with the bad. People 
will quite naturally dispose of holdings 
which show the smallest losses in order to 
“protect” those which show the greatest 
losses, even if they are not compelled to 
sell everything—good and bad. More. 
over, nothing so greatly weakens the 
entire market structure as suspended 
buying power. There have been times 
during the last month when no bids at any 
price could be secured for even valuable 
stocks, and others were sacrificed for 
whatever they could bring. It does not 
require much reflection to bring out the 
fact that these sympathetic and artificial 
declines in good securities represent op- 
portunities rather than disasters. 

In examining a large number of com- 
ments and predictions published during 
the last week, I have been particularly 
impressed by the propensity of most ob- 
servers to adopt one extreme or the other 
in their prognostications as to the prob- 
able future of business and profits. The 
purport of the time-honored Latin adage 
“In the middle of the road one walks 
safely’ appears to have been lost sight of 
in the confusion and bewilderment of the 
hour. Another curious fact developed by 
this examination was that a number of 
commentators who were confident a few 
months ago that prosperous conditions 
would continue indefinitely are now 
equally sure that a prolonged and serious 
period of depression and falling security 
prices is before us. The only explanation 
for this peculiar attitude is the tendency 
to assume that recent or present condi- 
tions will be projected into the future. 
That is about as logical as it would be to 
assume, in physics, that the further a ball 
had dropped from its apex the farther it 
was from the ground. There is a bottom 
to everything—even the stock market. 
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Anything in the nature of precise 


-prophecy as to the immediate future 


course of stock prices generally would be 
a rash undertaking, but those who buy 
values at low prices need not fear the 
ultimate results. There is only one sound 
reason for purchasing any stock and that 
is because it is cheap, in the light of cur- 
rent and prospective values, particularly 
the latter. When one arrives at the reali- 
zation that a share of stock is a certificate 
of individual interest in the property 
and profit of a unit of commercial enter- 
prise—just that, and nothing more—and 
acts upon that realization, he will begin to 
get somewhere. The principal standards 
of cheapness are income return, earnings, 
property value, stability of earnings, 
character of management, and ability to 
meet competition, to which considerations 
must be added more general influences, 
particularly the price of credit. When we 
can buy a reasonably safe stock, or @ 
bond selling at a discount, which will 
return 7 per cent at a time when money '§ 
worth 5 per cent there is a demonstrable 
advantage, and that advantage will in 
time be reflected in a rise in quoted prices 
as certainly as water will seek its ow? 
level. There are such opportunities 10 
every period of drastic decline in quoted 
security prices and there is no reason t0 
assume that the present is an exception. 
It goes without saying, however, that due 
discrimination in the choice of securities 
is of vital importance. 
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Wetsel Market Bureau, Inc., 
Investment Counselors, rec- 
ognized for their fearless, def- 
inite advice during the recent 
stock market catastrophe, now 
offers a new Advisory Service 
at a nominal fee. 

Realizing that thousands of 
Investors and Traders have 
unfortunately lost a portion of 
their former capital . . . and 
that others with paper losses 
need assistance in order to 
recoup these losses . . . this 
Bureau announces the publi- 
cation of a new weekly Market 
Letter at a cost within the 
reach of all. 


Wetsel Market Letter 


This new Advisory Letter, “Wet- 
sel Market Letter,” is edited and 
mailed each week after the close of 
Tuesday’s market. In all respects 
it is as definite and concise as the 
well known “ Market Action,” which 
is followed by thousands of in- 
vestors and traders in all States of 
the Union. In a word, it is a 
“Junior” edition of “Market Ac- 
tion.” Of course, it is not as large, 
nor as complete as “Market Ac- 
tion”; nor is it a four page printed 
bulletin. Rather, it is a short con- 
cise multigraphed Market Letter, 
with every inch of space utilized to 
render definite trading advice. 


How Our Clients Were Ad- 
vised Prior to the Break 


During the recent market crash 
this Bureau advised its clients, on 
repeated occasions, of an impending 
deep decline. For example, as 
early as September 2nd, clients were 
advised to accept profits in stocks 
where sensational advances had oc- 
curred. On September 23rd it was 
stated that “upward trend in prog- 
ress since June appears exhausted.” 
On October 7th, after the first 
decline in prices, it was definitely 
stated in our Bulletin that we ad- 
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Turn Your Losses 
Into Profits 


A New Low-Cost Advisory Service 
to Meet New Market Conditions 


vised even “long term” investors 
to become 75% liquid on the next 
rally. The rally which followed 
carried many stocks near their 
former highs. And...on Oc- 
tober 21st, only a few days prior 
to the big crash, the headlines in our 
Bulletin stated that “‘general mar- 
ket is evenly balanced on last re- 
sistance . . . pronounced weakness 
from current levels will indicate 
downward trend.” 


Profits Available Now 


Profits will be made in the mar- 
ket this year, next year and every 
year. However, authoritative ad- 
vice is now more essential than ever 
before and the past record of this 
Bureau is an assurance of your receiv- 
ing accurate and valuable counsel. 

At slight cost, this Bureau offers 
the combined advices of all of its 
experienced analysts in order to 
assist you in recovering any losses 
which you may have sustained. 
Although the ‘“‘Wetsel Market 
Letter” is not a complete investors’ 
service, as is offered by “Market 
Action” and“ Investment Outlook,” 
nevertheless it is a valuable low 
cost service for those who must now 
start all over again in a small way 
to build up their market profits. 


Definite, Concise 
Recommendations 
The ‘*Wetsel Market Letter,” 


mailed Tuesday night, will contain 
several definite recommendations for 
the purchase and sale of leading, ac- 
tivé securities; and stated price levels 
will be given in all instances. You 
will not be left in doubt as to the 
action to take. Likewise this “ Let- 
ter’’ will give complete follow-up ad- 
vice of previous recommendations. 


TEAR OUT AND MAIL TODAY! 


SPECIAL TRIAL OFFER 
WETSEL MARKET BUREAU, Inc. FJJ 


341 Madison Ave., N. Y. City 


Please enter my subscription to your weekly market letter, “‘Wetsel Market 
| Letter,” for a period of 3 months, payable in advance, for which I enclose $10. 
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Editors of 
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New York City 
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Wetsel Weekly 
Market Letter 


Edited and backed by the entire re- 
sources of the Wetsel organization. 
Tear out and mail the Trial Subscrip- 
tion Blank below, and attach your 
check or a $10 bill. Accept this op- 
portunity today and subscribe to a 
full 3 months’ service devoted to low- 
priced stocks listed on the N. Y. Stock 
Exchange. 


3 Months of 
Authoritative Advice 


12 issues 
*10 


for 
only 
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Investment Counselors 
for over a Quarter Century 





The End of 
The Break? 


Have stocks touched 
bottom? 


The continuance of the 
declineinstock prices long 
afterthemajorityof people 
were certain that it had 
ended has raised further 
questionsaboutthefuture. 


What policy is best now? 


Is this a time when pur- 
chases should be made 
with confidence? Or, is it 
best to keep funds liquid? 
What about the securities 
you own? 


These questions must be 
answered, and answered 
correctly. Investmentnow 
is far toe important to 
neglect securing the best 
advice. 


If your investment capital 
has been impaired the need 
for sound counsel is just so 
much greater. The Brookmire 
extensive research and ad- 
visory staffs are prepared to 
co-operate thoroughly with 
individuals in building up 
safe, productive programs. 


Bulletin on the market 


We will send you our latest 
report on present conditions, 
plus a description of 
Brookmire Service upon 
receipt of the coupon. 








BROOKMIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-321 
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UNDER present conditions in the se- 

curity markets it has become of 
increased interest and importance to in- 
vestors to so place their funds as to secure 
the maximum yield consistent with a 
high degree of safety. In other words, 
we find the emphasis in general shifting 
from the junior equity issues, which have 
been priced until very recently on the 
basis of future potentialities, back to the 
investment principles of yield and safety, 
which should always form the background 
of a sound long term investment program. 

The public utility industry offers one 
of the soundest and most stable of all 
media of investment. The companies in 
this field render fundamental services 
which have come to be considered com- 
mon necessities in the everyday life of the 
people. Consequently their business is 
to a large extent free from the effects of 
any economic cycles in general business, 
and their securities offer one of the sound- 
est means of participating in the growth 
and prosperity of the country. 

On another page there are presented 
the results of a survey of the leading 
public utility common stocks, and it is 
our purpose here to suggest for con- 
sideration of investors the soundest and 
most attractive preferred issues of the 
industry. The tabulation covers 29 of 
the soundest public utility preferreds 


| available, all of which enjoy listing on 


the New York Stock Exchange. All of 
them are selling below their call prices, 
have their dividends well protected by 
earning power and are given an “A” 
rating in THe Financial Wortp Inde- 
pendent Appraisals of Listed Stocks. 


Call Nov. 13 
Issue Price Price Yield 
$ 3 % 
Amer. W. W. & El. Ist (n. p.), $6 cum... 110 100 6.0 
Col. G. & E., A, 6% cum 110 102 «59 
Consol. Gas N. Y. (n. p.), $5 cum 105 96 5.2 
Duquesne Light, 5% cum 110 98 5.1 
Elec. Power & Light Ist (n. p.), $7 cum. 110 103 6.8 
Eng. Pub. Ser. (n. p.), conv., $5 cum... 110 86 5.8 
Eng. Pub. Ser. (n. p.), $5.50 cum 110 90 6.1 
Gen. G. & E., A (n. p.), $8 cum Not 6.9 
Gen. G. & E., A (n. p.), $7 cum........ Not 7.0 
Kansas City P. & Lt., B (n. p.), $6 cum. . 5.6 
North Amer. (par $5), 6% cum........ 6.0 
North Amer. Edison (n. p.), $6 cum.... 10! 6.1 
Pacific Tel. & Tel., 6% cum 4.5 
Philadelphia Co. (par $50), 5% non-cum. 48 52 
Philadelphia Co. (new, par $50), 6% cum. 48 6.2 
Postal Tel. & Cable, 7% non-cum 96 7.3 
P. S. El. & Gas, 6% cum 106 5.7 
Public Service of N. J., 8% cum 141 5.7 
Punlic Service of N. J., 7% cum 118 5.9 
Public Service of N. J., 6% cum 100 6.0 
Punlie Service of N. J. (n. P), $5 cum.. N 94 #53 
Standard G. & E. (n. p.), $4 cum 60 
United Corp. (n. p.), $3 cum 44 
United Gas Impt. (n. p.), $5 cum 95 
West Penn EL, ist, 7% cum 100 
West Penn EL, 6% cum 91 
West Penn, Elec., A (n. p.), $7 cum f 97 
West Penn Power, 7% cum 111 
West Penn Power, 6% cum 103 
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Abundant raw materi- 
als—unequalled trans- 
portation facilities— 
plentiful power—are 
among the advantages 
attracting manufac- 
turers to Metropolitan 
Chicago. 


PUBLIC SERVICE 
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72 W. Adams St., Chicago 
. Supplying Electricity and Gas to 6,000 
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WATCHING 
INVESTMENTS 


q Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


q Our service covers 
both the buying and 
watching of securities. 
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cent, while more than half yield 6 per cent 
or more. Nine of them yield 6% per 
cent or more and four yield 7 per cent or 
better. Under these conditions it is pos- 
sible to select five issues yielding an 
average of more than 6 per cent and 
enjoying very substantial factors of 
safety in the earning power and financial 
strength of their companies. Because of 
the fact that the present outlook is for 
easier credit conditions and lower interest 
rates during the coming year than we 
have had in the recent past, such a sound 
croup also offers the prospect of an 
attractive enhancement in market value 
over a period of time. The issues which 
we select as especially attractive from 
this point of view afford an average yield 
of 6.3 per cent. They are: 


American Water Works & Electric 
Electric Power & Light 

North American Company 

North American Edison 

Standard Gas & Electric 


AAA 


The Department of Commerce reports 
gross earnings for September of 95 com- 
panies or systems in the public utility 
industry, exclusive of telephone and tele- 
graph companies, amounting to $185,- 
009,000, an increase of 3.2 per cent over 
September, 1928. For the nine months 
ended September 30, the increase over 
last year amounted to 3.6 per cent. 


This comparatively small increase in | 
gross revenues has been translated into 


a much larger percentage of increase in 
net earnings, indicating an ever increasing 
operating efficiency on the part of these 
companies which has made possible sub- 
stantial reductions in rates to consumers 





in addition to this material improvement | 


in operating ratio. Net earnings for 
September of this year amounted to 
$80,000,000, an increase of 17.2 per cent 
over last year, while net for the nine 
months amounted to $731,500,000, an 
increase of 17.5 per cent. It is confi- 
dently expected that the industry will 
continue its record of substantial growth 
over the long range future. 
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Consolidated earnings of Midland United Com- 
pany (formerly Midland Utilities Investment Com- 
pany) and its subsidiaries operating chiefly in Indiana, 
Ohio and Michigan for the 12 months ended June 
30, 1929, giving effect to income on securities now in 
the company’s treasury, shows gross earnings, includ- 
ing other income, of $47,264,156.27. 

During 1928, 49 per cent of the gross revenue of 
the companies now in the Midland United group 
was derived from the sale of electricity; 22 per cent 
from the sale of gas; 23 per cent from transportation 
service; 6 per cent from the sale of water, heat 
and other services. 


At the close of 1928, subsidiaries’ electric cus- 
tomers numbered 249,666; gas customers 188,147. In 
1928 electric sales were 781,414,688 kilowatt hours; gas 
sales 10,340,368,643 cubic feet; revenue passengers car- 
ried by subsidiary transportation systems 59,614,720. 


Common stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 















































the Curb could further enhance its posi- 
tion. 

It was back in 1925 that Tue Finan- 
claAL WoRLD, recognizing the increasing 
importance of the New York Curb Ex- 
change, inaugurated a weekly department 
devoted to the discussion of the activities 
of stocks listed or traded thereon. Since 
then a large number of Curb securities 
have been analyzed in this publication 
to the interest and profit of its sub- 
scribers. From the large number of 
recommendations a group of five divi- 
dend paying stocks and five non-dividend 
paying stocks has been selected as cur- 
rently offering attractive possibilities at 
prevailing levels. 

The recent stock market break has 
had its sympathetic reflection in the 
Prices of most of these stocks and with 
no change in their favorable long term 
outlook they may be considered just as 
attractive now as when first recor - 
mended. In selecting these stocks it is 
hot meant to infer that other recommen- 
dations are no longer attractive for 
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dated Gas—are they cheap at 
present prices—should you buy 
now, or sell? ; 
These questions, vital to every in- 
vestor, are definitely answered in 
this week's Business Economic 
Digest. The Digest’s answer is the 
NET opinion of 35 of America’s 
leading financial advisers, each 
opinion measured by the famous 
Weighted Average Method. 

Send for complimentary copy of 
this issue 
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retention. This group has been selected 
primarily for the diversification of indus- 
tries represented, to be considered as a 
group purchase rather than individually, 


HIGH INCOME —~ 


STOCK-OPTION SECURITIES 


—__. 


Plus Market Appreciation centinned teem pace 725 


tie I 

















More emphatically than ever we recommend the Van Sweringen aims will have 


achieved. 
purchase of Karnings in the 744 months following 


organization of Alleghany Corporation 

INLAND UTILITIES Inc. in January, 1929, amounted to $5.76 
? per share of $5.50 preferred stock. The 

Participating Class A Stock warrants attached to the latter, which 
Chinned cn: the Ghiccny Greil Beeman) are non-detachable except when exercised 
or in the event of redemption of the 


. ee” Veen a preferred stock, give the holder a 14- 
Through its subsidiaries it supplies indispensable year call on the common stock at $30 


public utility services to thousands of homes and per share, in the ratio of 114 shares of 
industries in Pennsylvania, Maryland, Virginia, common for each share of preferred held. 


iis . The common stock sold as high as 5614 
and West Virginia. Its growth is constant. earlier in 1929 and is now quoted 


around 20. 


been 


With this growth should come an increase in the 
Company’s earning power, to be reflected in the 4 Missouri Paciric convertible 514s, 
market price of its securities. Today this Com- 1949, although their conversion feature 


does not become operative until May 1 
b i ’ 
pany’s Class A stock 1931, have sold as high as 124 since their 


issuance in May of the current year. 
YIELDS 10% These bonds have followed the recent 
decline in the common stock and are 
yearly in Stock, or a full 7% in cash now available around par. At these 


prices the bonds appear to be a particu- 
Throughout the recent market break and subse- larly attractive purchase for long term 


quently, the Class A stock showed remarkable holding, as they should sell close to 


. outs . present levels even on a straight invest- 
strength and continued to sell within price ranges ment heals. Missouri Pacific gencral 4s 


so natrow as to be negligible. may be used as a basis for comparison, 


for while this issue is secured by a general 

‘ Mail coupon below for Special Letter giving lien on all the properties, and the con- 

complete interesting information vertible 54s are unsecured, the former 

are in reality not to be considered as 

being of significantly higher investment 

: quality as they are preceded by large 

E. R. DIGGS & Co. open-end mortgages, which are being in- 

Incorporated ereased. The general 4s are currently 

Established 1914 selling on a 5.70 per cent net yield basis, 

which is the same rate of return as is 

46 Cedar Street New York afforded by the convertible 5\%s_ It is 

Chicago Kansas City St.Louis Baltimore Newark Richmond Hartford evident, then, that a price of 100 for the 

convertible 514s does not include much 

—_—Se— ee Oe ee Oe ee OO OO consideration for the eall on the common 

stock at 100. Unless the bonds are called 

= orang sagt a INC. some time after May 1, 1934, the first 

: i : : std aia —_ possible redemption date, this option will 
Mail me a copy of Special Letter regarding: the Participating Class “A be operative for 18 years. 

Stock of Inland Utilities, Inc. which you consider a strong investment with Siens tie strong Sellen ttons that this 

great possibilities for market appreciation. : a ‘ . 

conversion privilege will prove to be ot 

—_— substantial value in the future, though 

intietetenteus eT oT Ee ET ET sie en iste dedicat Wee alin, eaeeenaln 

stock is beclouded by several factors. 

notably uncertainty as to the liquidation 

cooveve ee of the preferred dividend accumulation 

of $49.75 per share. In view of the 

==- | recent sharp decline in stock prices, there 

appears to be a strong probability that 


: : a the proposal to preferred stockholders 
| Van Strum Financial Service that common stock be accepted at par 


To Your Income ||) ——trresmene Counselor | it, payment of the arrears will be reise 


The common is selling at about 46. 
by acting as | 730 Fifth Avenue, New York '| Current earnings of $17 per share ot pre- 
subscription representative ferred would appear to warrant a -_ 
i i es satisfactory settlement, possibly in the 

for The Financial World. _ form of éxtra cash payments over 4 
Liserat Commissions. period of several years. 
Send for particulars of our F rear & Company However, when the question is settled I 
effective selling plan is quite possible that per share earnings 0" 

dif & P Investment Securities the common will not warrant a price ©! 


THE FINANCIAL. WORLD 43 Exchange PI. New York 100 or higher for this stock in the neat 


53 Park Place, New York Telephone WHitehall 3652 future, but we regard this issue as having 


very good possibilities for long term 
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One Outstanding Stock! 





HE American Institute of l'inance—at the stock market peaks of January, March, May and 
August, 1929—-repeatedly warned its clients, in unmistakable terms of the inevitable re- 


adjustment ahead. 


Following the “collapse,” it recommended in its Bulletin of November 2nd, for the first time 
in over a year, the full use of funds, on further marked weakness, in conservative speculation or 


speculative-investment. 


In addition, for the client with a moderate capital—to whom picking and choosing from a 
broad list of recommendations is a decided burden—the Institute recommended ONE OUT- 
STANDING PURCHASE—in its Bulletin of November 9th—an issue combining soundness 


with satisfactory profit prospects. 


ONLY THREE MONTHS AGO, when this stock was selling around 40, and the Institute ‘ 
was bearish on it, it was widely recommended as a most profitable speculation on the future of one 


of our most rapidly growing industries. The stock is now selling below $20 a share. 


NOW— it promises a return of 10-12% on one’s capital—and its speculative possibilities— 
based on the leading position of the company in a rapidly growing industry—are unusually sub- 


stantial. 


Whether you have kept funds liquid, waiting for just such an opportunity—as have Institute 
clients who have followed advices—or whether having experienced losses and perhaps being 


“tied up,” you are now naturally looking for low-priced, sound securities on which to recover lost 


ground, you should KNOW THIS STOCK. 


Whether you become a client of the Institute or not, we are intercsted in having you see and 


understand the present position of this ONE INDIVIDUAL ISSUE. 


To do so, all that is necessary is to simply sign and return the blank below—no obligation 


whatsoever. 


AMERICAN INSTITUTE OF FINANCE 


American Institute 260 Tremont Street, Boston, Mass. 
I 


Please send me FREE Bulletin FWN-16 é 


i * 
of Finance Be a hatte vactcetissacniion 
I 

l 
ce ee ee ral Cae a ee ah il 
. — 260 Tremont Street, Boston, Mass. | 
; Oe ses ne0s EE ET Rene Te eee ee eer To Te TT 
1 1 Print plainly, please. No salesman will call. 
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How Far Do 
Bear Markets 
Go? 


In attempting to appraise 
the extent and duration of 
the present stock market 
liquidation, McNeel’s Finan- 
cial Service has gone back 
into the records of history. 


There have been six major 
stock market declines this 
century. 





How does the present stock 
market liquidation compare 
with these others, that of 
1903, 1907, 1914, 1917, 1919? 


The latest issue of our bulle- 
tins presents this information 
in statistical detail, and will 
prove helpful to those in- 
terested in appraising the 
present financial situation. 


Copies free upon request. 





x oe 2 vee ve ARN AR Ae at 
ty Y CIN 
AN, 44} VB 5% NG 7 

SRR a sae od) — 
FINANCIAL SERVIC 
RW. MENEEL, DIRECTOR 


“An Aristocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON.MASS. 


Please send free bulletin FW-7-46 


ADDRESS—PLEASE PRINT 























WE REGARD the 
‘present as being very 
opportune for the 
purchase of securities 
in sound, well man- 
aged Investment 
Trusts, many of which 
are selling at bargain 
levels. 


Suggestions on Request 


Steelman & Birkins 


60 BROAD STREET, NEW YORK 


Telephone Han. 7500-5973 


Hartford Newark 
Uptown New York 
Syracuse New Haven 


Bridgeport 
Waterbury 
Providence 
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holding, and believe the convertible 
bonds offer the patient investor an at- 
tractive opportunity for taking a position 
in this situation on a basis which will 
afford an attractive income return while 
he is awaiting its development to a 
point where the stock option should be 
of definite value. 


4 Poor & Company was organized in 
1928 as a holding company for several 
well established units manufacturing 
patented railway supplies used in track 
construction and maintenance, including 
rail-laying machines, automatic rail oiler, 
switch point protectors, rail joints and 
rail anti-creepers. In April, 1929, the 
company acquired a majority interest in 
the Rail Joint Company, financing this 
acquisition by the issuance of $3,500,600 
convertible bonds. The minority in- 
terest in this company has recently been 
purchased, resulting in 100 per cent 
ownership for Poor & Company. 

The company, which numbers most of 
the important American and_ several 
foreign railroads among its customers, is 
reaping the benefits of the hivh earnings 
of domestic roads and consequent higher 
maintenance expencitures, as well as 
profiting from imvrovement programs 
initiated in- less prosperous periods. 
Earnings in the first six months of 1929 
amounted to $3.25 per share of class B 
stock. The latter appears to be dis- 
tinetly undervalued at current prices 
around 29, yielding 10 per ecnt on the $2 
dividend, even when allowance is made 
for the fact that it is a relatively un- 
seasoned issue. Based on unfilled orders on 
hand earlier in the year, results for the last 
half of 1929 should be quite satisfactory. 

While the company is in a specialized 
field, the current outlook would appear 
to justify a constructive attitude towards 
the class B stock and 6 per cent convert- 
ible bonds. The latter are convertible 
into class B stock at $32 per share to 
April 15, 1930; at $34 to April 15, 1932; 
at $36 to April 15, 1934; at $38 to April 
15, 1936; at $40 to April 15, 1938, and 
at $42 to the maturity of the bonds in 
1939. It has been reported that over 
$1,100,000 principal amount of the bonds 
has already been converted. The bonds, 
which have sold as high as 130%, are 
currently quoted around par. Thcoreti- 
cally, every advance of one point in the 
market price of the stock over $32 per 
share should result in an advance of 
slichtly over three points in the bonds. 
It may thus be seen that wide fluctuations 
in the latter are possible. 


A SHELL Union Or Corporation de- 
benture 5s, 1949, with warrants, were 
recently issued at par, but have subse- 
quently declined to approximately 94 in 
trading on the New York Curb Exchange. 
As the bonds are entitled to a good in- 
vestment rating, the present price does 
not appear to include more than a 
nominal valuation of the warrant feature. 
This company has another debenture 
issue outstanding which ranks equally; 
this 1947 maturity, having no stock 
option, sells only two points below the 
bonds with warrants. The latter give 
the holder of each $1,000 bond a 10-year 
eall on 25 shares of common stock at $35 
per share. 

Shell Union is one of the strongest and 
best integrated of the domestic oil com- 








Buy Incomes Now 
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Do Earnings Point to 
Market Bargains? 


During and after a sev ere market decline inves. 
tors and bankers again realize how absolutely jm. 
perative it is that market prices of securities bear 
some logical relation to EARNINGS. Hence the 
importance of having analyses of E ARNINGS 
REPORTS in THE WALL STREET NE\WS daily 
and a monthly summary of “CORPORATION 
EARNINGS.” When bearishness is overdone 
earnings point to numerous underpriced stocks, 
For added guidance now get OCTOBER “Cop. 
PORATION EARNINGS” (just published), sum. 
marizing and comparing 703 latest Earnings Re- 
ports issued. FREE with $1 offer below. Perhaps 
you want information on some of the following 
companies: 


Best & Co. 

Pennsylvania R. R. 
Warren Bros. Co. 

United Aircraft & Trans- 
Julius Kayser 

General Motors 

Cities Service 

Aviation Stocks 

Copper & Oil Stocks 
Commonwealth & So. 


Standard Oil of Ind. 
Inspiration Con. Copper 
Liggett & Myers Tobacco 
Endicott Johnson 

U. S. Rubber 

Gold Dust Corp. 
United Cigar Stores 
Montgomery Ward 
Electric Auto-Lite 

U. S. Smelting & Ref. 


Check any four reports on above you want 
FREE with trial subscription offer below, 
to NEW subscribers only: 


¥% PRICE TRIAL = Next 50 Issues $1 


(Includes 4 reports checked above, and Table 
of 703 Earnings Reports in October “Corpor. 


ation Earnings.’’) 
(Samples Free on Request) 


” WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-1, New York City 


A A A A & & & 4 A&A 








Wuen writing to advertisers, please tell 
them you saw their announcement in 


THe FINANCIAL WoRLD 


INCREASE 
YOUR INCOME 


with N.C.C.A. 8% Certificates 


Interest may be drawn every 
month. At present price the 
yield is 7.69%. 

Compare these figures with other 
companies offering same safety. 
Cashable after one year. 








Amount Monthly 
Invested Return 


$ $ 3.33 
3,120.00 


10,400.00 
15,600.00 











Further particulars upon request for «it- 
cular 926. Just fill out coupon. 


einen Cash Credit Corp: 


40 Journal Square 


Jersey City, N.J- 
FW 





Please send booklet. 
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OCTOBER CHAIN STORE SALES 





iil 


October Sales 
(000 omitted) 


Ten Months’ Sales 
(000 omitted) 














1929 1928 % 1929 1928 % 
GENERAL MERCHANDISE: 
WighAT (Es Ae) <5 0.00 vine en's 210 103 103.5 1,420 590 140.9 
ee 2 ae 2,016 1,756 14.8 12;261 12,054 34.9 
eS a A | eee eer 6,164 5,418 13.8 47,401 39,143 21.1 
Interstate Dept. Stores........ 2,494 2,092 19.2 19,688 15,722 25.2 
A oe ee 527 361 46.0 3,686 2,541 45.1 
ES OE: |) ee ree 13,761 12,925 6.5 118,048 109,485 7.8 
Mea AEE Ms 25 co's nig 21 6 4 «S05 are. 5,824 5,701 2.2 50,371 47,448 6.2 
MCCrOry BUOTOS.... 2 ccc cece 3,798 3,476 9.2 33,558 40,436 10.3 
eee ee 2,220 1,778 24.9 17,061 12,560 35.8 
Metropolitan Chain Stores..... 1,663 1,231 35.1 12,871 9,515 35.3 
Montgomery Ward............ 32,181 26,585 21.1 225,880 174,947 29.1 
Ce Oat co Seer 1,056 32.8 11,616 8,536 36.1 
National Bellas Hess........... 5,587 6,150 *9.2 39,147 34,189 14.5 
MMI IIE isc cio. 96's, ars: 010.5; 5389 1,377 967 42.5 10,847 7,162 51.4 
ES ee eee 2,543 1,871 35.9 20,030 14,193 41.1 
EEE 0 No ®) Se ene 23,302 19,447 19.8 155,682 132,290 iy PY a 
Same BROORNMOEE oc. sce i ees 47,075 37,002 2e2 345,387 268,368 28.7 
Silver (Isaac) & Bros.......... 919 610 50.6 6,134 4,663 31.5 
Spiegel May Stern............. 3,008 2,447 22.0 19,094 15,633 22.1 
INS aig ice oss sora. Geceenens 32,181 26,585 21.1 232,720 217,214 7.1 
GROCERIES: 
Amoricam StOres. ..... cee ccsecs 14,026 13,380 4.8 118,686 114,137 4.0 
Se ene 2,918 2,591 12.6 21,190 18,709 43.3 
Federal Bake Shops........... 408 375 8.9 3,667 3,307 10.9 
First National Stores .......... 
Se EI 5! 55's 9.5.08, 655 we 0°%:-0 
ESS A a Sere 1,309 1,226 4.3 12,668 11,9C8 6.4 
Kroger Grocery & Baking...... 27,989 22,724 23.1 239,492 168,909 41.8 
WECHIOER PION, . 56 oc sesevsess ,560 6,859 10.2 69,727 59,152 17.9 
eS. RA ee 7,412 7,446 3.6 74,177 70,182 Jot 
ee ee ern 1,401 1,272 10.1 12,874 11,828 8.8 
eee SS ee 3,380 3,176 6.4 28,052 26,072 7.6 
AI IEMNNNE. 5+ 0 0.9.0. 00:00:60. 19,714 9,740 102.4 171,321 84,895 101.8 
ee ee ee 504 538 *6.5 5,087 4,259 19.4 
RESTAURANTS: 
Re artes itan 2) clatfatc one ias Wiel wc 2,413 2,266 6.5 22,818 21,852 4.4 
ee ee ra 610 521 16.9 13,202 2,827 13.3 
OMNI GEG Be.) > 5 05 60 05s 1,367 1,269 a9 13,139 12,124 8.4 
Oe a 1,421 1,267 12.1 13,233 12,008 10.2 
DRUGS: 
NNN MINI eon 5 55 alae a lcloel ole 293 202 45.0 §910 623 46.0 
People’s Drug Stores........... 1,369 975 40.5 12,421 8,990 38.2 
Walgren Drug Stores.......... 4,285 2,653 37,393 24,939 4.9 
CLOTHING: 
Consolidated Retail Stores...... 2,260 1,775 27.2 17,829 14,548 22: 
ES nee 1,485 1,123 32.2 12,963 9,418 37.6 
ee eee 1,618 986 63.9 13,898 8,823 57.5 
ee ae eee re 739 14.7 7,350 5,580 29.7 
Eg ere 422 251 68.3 3,017 2,037 46. 
SHOES: 
ONE OUTS 5x4 oo, 0'0.09 080s 386 244 58.1 3,181 2,066 53.9 
Edison Brothers............+.. 377 313 20.4 3,013 2,399 25.6 
ES 2 aa re 1,813 1,700 6.7 16,045 14,872 7.9 
Oe EN See eee 2,263 1,981 14.3 20,885 17,820 17.2 
eo 819 474 72.9 6,846 4,009 7a 
MISCELLANEOUS: 
Fanny Farmer (Candy) ........ 347 319 6.9 3,113 2,883 6.9 
TESS ei EES 0 SO ae SO eee 2,145 1,680 27.6 17,815 15,484 15.0 
ee ee ee 209 156 34.1 1,155 934 23.6 
Morrison Elec. Supply......... 296 169 75.0 1,659 1,cCO0 66.0 
National [Shirt — eee 334 270 23.6 3,312 2,746 20.6 
Western Auto Supply.......... 1,682 1,461 15.1 13,180 10,238 28.8 


*Decrease. 


+6 months ending Oct. 31. 


§3 months ending Oct. 31 








panies. 


board. 


It controls large production in 
' the Mid-Continent and California fields, 
_ owns refineries, pipe lines, and storage 
_ tanks in various parts of the country, 
and has recently built. up a large retail 
| distribution system. 
has heen concentrated in heavy consum- 
ing areas along the North Atlantic sea- 
The common stock, currently 
selling at about 22, appears to have long 
range possibilities which might easily be 
reflected in the future prices of the bonds 
» with warrants. 


Recent expansion 


December 1, 1929, by cash payments, 
since maturity date is nearly here and no 
plans have been announced for refunding. 
As has been pointed out in Tue Finan- 
CIAL WorRLD a number of times, this road 
derives almost half of its earnings from 
income on investments held. While 
market value of these holdings have, of 
course, shrunk as a result of general 
decline in security prices, no actual loss 
is involved, inasmuch as original invest- 
ments were made at much lower prices; 
also, income therefrom is increasing, the 
latest addition coming from the placing 











BULLS AND BEARS 


of Chicago & Northwestern on a $5 
annual basis. 





from page 
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figures the inherent strength of this lead- 
ing industrial is apparent and there no 
longer appears the need for the ultra- 
conservative dividend policy which the 
Management has followed over the past 


quarter century. 


Union Pacific 4 
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cea” 
: he company apparently plans to retire 
45,000,000 Oregon Short Line 4s, due 


Western Union 4 “Pr 


Gross revenues of the Western Union 
for September amounted to $12,293,902 
against $11,612,717 in the corresponding 
month last year, while net operating in- 
come was $1,283,506, against $1,398,- 
833. For the first nine months of the 
year gross revenues were $109,002,754, 
against $100,705,722 in the 1928, period, 
and net operating income was $11,577,699, 
against $11,277,525. 


What is the 


Key to 


Successful 


Investing 2 


Most men with large fortunes 
started with moderate capital. 
But they learned the secret of 
accumulating earnings and 
avoiding losses. 


They closely followed certain 
known principles, and a definite 
investment plan. They based 
their opinions on facts and ad- 
vice which you can easily secure. 


We will gladly explain these 
principles, and tell you how our 
investment plan can help you 
minimize risks and earn maxi- 
mum profits. Send for Free 
booklet Now! 

a Oe ae 


& Babson’s Statistical Organization g 
@ DIV.51-48 Babson Park. Mass. 4 
% (The Largest Statistical Community in America.) & 
@ Send me FREE complere details, and your » 
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THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 




















| ‘ 
a Your 


Investment Policy 





ARE you planning and building your in- 
vestment structure as you would a house? 
There are certain fundamental = 
any investment plan which largely determine 
the success or failure of that plan. 

These basic principles are outlined in an in- 
teresting manner in the current issue of 
Bonp Tak. Free copy on request. 


Ask for Bono Tak “F” 


PWBavvks én. 


115 Broadway 60 State Street 


* New York Established 1907 Boston j 
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We suggest the purchase of 
BANK STOCKS 


at present prices. 


Our Specialties 


Chase National Bank 
Irving Trust Co. 
Bank of Manhattan 
Bankers Trust Co. 
National City Bank 





We shall be pleased to supply 
on request our “Monthly 
Guide’’, containing data on all 
New York City Bank and In- 
surance Company stocks. 


Charles E. Doyle & Co, 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 

















The Circulation of 
THE WALL STREET JOURNAL 
is 


in purchasing power 














Particularly at this time, 
investors should read 


“A Message to 
those who 
invest their funds 
in Public 
Utility Securities” 


Every page of this 24-page 
booklet contains important 
facts for those nowendeavor- 


ing to invest their funds to 
the best possible advantage. 
We will send 
ts wl gay od om 
Ask for MC-62 


eons 


DETWILER &Co. 


INCORPORATED 
sag Bngjnssring- Menegemens of Public Unilinies 
11 BROADWAY, New YoRK 
Offices in principal Eastern cities 
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ESPITE the fact that trading in 

unlisted securities was at low 
levels, prices continued to drop irre- 
spective of values. Bank stocks were 
the most active of the group. Bids 
for these issues were either withdrawn 
or lowered with the result that losses 
were both substantial and numerous. 
Very little interest was shown in other 
groups but in almost every case the offers 
were very close to the bids. 


AAA 


Bank and trust company stocks con- 
tinued to be the center of interest on the 
over-the-counter market The market 
action of the County Trust stock was 
watched with interest on the first day 
of trading since the announcement that 
the president had taken his life. The 
issue is closely held and the market had 
been exceedingly thin around $400. 
The stock declined rapidly at the opening 
on Monday morning and at the end of 
the session was bid at 290 and offered at 
310. Further declines were witnessed 
as the week progressed, but the action 
of the stock indicated that it was receiv- 
ing strong support around the $300 
level. In practically every instance 
shares of the leading banking institu- 
tions declined substantially with the 
largest losses witnessed in such stocks 
as National City, Chase National, Guar- 
anty Trust, First National, Bankers 
Trust, New York Trust, and Irving Trust. 
A thin and inactive market prevailed in 
insurance stocks, the greatest declines 
being shown in Hartford Fire, Providence- 
Washington, Baltimore American, Home 
Insurance, and Aetna Life. 


AAA 


The decline in security prices and the 
lowering of interest rates has stimulated 
the demand for bonds and other fixed- 
income bearing securities. This is, of 
course, a favorable development for the 
casualty and surety companies and has 
completely turned the tables on fire 
insurance companies. It will be remem- 
bered that it was recently pointed out 
in this department that the earnings of 
casualty and surety companies have 
suffered in the past year or so from the 
depression prevailing in the bond market, 
in which the greater portion of their 
funds are invested With every indica- 
tion of a continuance of low interest rates, 
interest in fixed income bearing securities 
should improve rapidly, and thus place 
several of the larger casualty and surety 
companies in a much stronger position. 

When the period of readjustment of 
security prices has passed, it would not 
be surprising if the stocks of such com- 
panies became more popular with in- 
vestors than has been the case during 
the past year or so. A good example 
of the distribution of the investments 
of these companies is found in a recent 
statement of the president of the Na- 
tional Surety Company, the largest 
institution of its kind in the world. He 
stated that aside from the assets and 
stocks of subsidiaries, the investments 


of the company consist of 73 per cen} 
of government, municipal, railroad and 
other bonds, 26 per cent of guaranteed 
railroad and first preferred stocks and 
approximately 1 per cent in common 
stocks, as of June 30, last and since. 


AAA 


Investment trust news of the week in- 
cluded the announcement that at a special 


- meeting of the stockholders of the Amer- 


ican Founders Corporation at Baltimore 
approval was given to a proposal to in- 
crease the number of cumulative first 
preferred shares to 3,000,000 from 600,000 
and the number of common shares to 
30,000,000 from 3,600,000 shares. 

Louis H. Seagrave, president of the 
corporation, said the estimated con- 
solidated gross income for the fiscal year 
ending on November 30 for the five com- 
panies, after all eliminations, would be 
more than $24,000,000 and the net income 
applicable to American Founders common 
shares would be about $12,000,000. 








THE TREND OF THINGS 





concluded from page 716 








industries in the semi-luxury field will 
temporarily experience declining per 
share earning power. The important 
question to determine in these instances 
is whether the market price of the stock 
has already discounted the prospective 
contraction in earnings. In the case of 
common stocks representing industries 
not subject to important declines in 
earnings a much clearer and sounder pic- 
ture is presented. Basie industries like 
the rails and utilities are not subject 
to wide downward earnings swings even 
in periods of extreme business depression 
(with no such periods in sight now). A 
careful survey of the rail list leads to the 
conclusion that there is no prospect of 
reduced interest or dividend payments 
in any important carrier. The same con- 
dition largely obtains in the utility 
group. Other ‘‘depression proof’ in- 
dustries are the tobaccos, chain stores, 
mail order houses and food companies. 
To these may be added the electrical 
and rail equipment companies. The 
prices of most copper stocks are down 
to where they were when the metal was 
selling for 14 cents per pound instead 
of 18 cents, the current price, and most 
oil stocks have reached a price level far 
out of line with 1929 earnings and in no 
way discounting the better earnings. 0 
prospect for 1930 as the curtailment of 
oil production becomes more and more 
effective. A sound program for the 
conservative investor would appear to 
be to place say 50 per cent of his funds 
in good yielding bonds and preferred 
stocks and the balance in common stocks 
largely selected from the groups above 
given which face the most clearly defined 
earning prospects for 1930. 
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HE past thirty days have been periods of 

stress and anxiety to many millions. Without 
doubt, many thousands of people have lost the 
savings of a lifetime in the greatest stock market 
crash that has ever taken place in this country. 

On the other hand, there are many millions of 
people who have successfully survived because 
they had based their investment operations upon 
such fundamental investment principles as Mr. 
Guenther outlined in his article ‘‘Sound Invest- 
ment Rules’ in the April 17th, 1926, issue of 
Tue FinancraL Wor .p. 

Of course there has been a depreciation of paper 
profits and in many cases an increase in paper 
losses but those who have followed sound funda- 
mentals are not unduly worrying because they 
know very well that sound values will re-establish 


themselves at their proper price levels when people — 


again get their proper prospective. The mob is 
usually wrong at the top and at the bottom. 

The point we wish to make in this announce- 
ment is that the rank and file of the subscribers for 
Tue Frnancrat Wor p are just as much sold as 
they have ever been as to the value of an unbiased 
service such as we are rendering. 

Unmistakable evidence of this is shown by the 
fact that during the past thirty days, subscribers 
for Tue Financiat Wor-p have sent us the names 
of more than 25,000 friends to whom they wished 
to have us send free acquaintance copies. 

The large circulation of Taz Financia, WorLpD 
has been largely built through the cooperation of 











satisfied subscribers, and it is especially gratifying 
to see now that even in times of panic that so 
many of our subscribers feel disposed to work with 
us in broadening the field of influence of Tue 
FinanciaL Wortp. They realize that now more 
than ever before the investor needs the best advice 
possible from impartial sources. 

The fact that THe Financiat Wor xp sells no 
securities and is not financially interested in any 
other concern, lends to all analyses and recom- 
mendations added force. We do not pretend to 
know how much below actual values individual 
securities can be driven but we do know that over 
a period of years, the people who have become 
known as “lucky ’’ investors were those who had 
the courage to meet situations such as the present 
by buying outright, sound securities when they 
were selling at attractive levels. 

We want to take this opportunity of extending 
our hearty thanks to the many subscribers who 
recognize the value of our disinterested advice 
and analyses. We shall be glad to send to all 
subscribers who do not happen to have our April 
17th, 1926 issue of THe Financrat Wor xp, a free 
copy of Mr. Guenther’s ‘Sound Investment 
Rules.”’ 
mental principles and anyone can profit by reading 
this article. Furthermore, we shall be glad to 
send a free copy of Mr. Guenther’s ‘‘Sound In- 
vestment Rules’’ as well as a copy of Tue 
FinanciaL Wor tp to any of your friends who 
might be helped by them. 





This is a good time to return to funda- - 











PROFIT MOST BY SUBSCRIBING AT ONCE 
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(If you are already a subscriber, please show this to a friend) N-20 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Undervalued Securities in Each Issue. 


; {2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 


{3} Free privilege of writing you for advice by letter about indivi- 
dual securities by including a stamped, self-addressed envelope 
with each inquiry. {Every inquiry is limited to one security.} 


Also a copy of ‘‘When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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HE abbreviated sessions of the past 

week were characterized in the main 

by a downward drift of prices, in- 
terrupted by occasional short lived rallies 
which apparently failed to attract invest- 
ment buying. In contrast, news develop- 
ments of the week were for the most part 
of favorable nature, including reports of 
substantially increased earnings, advances 
in dividend rates and even cheerful 
advices on industrial conditions. Many 
traders are evidently pursuing a cautious 
attitude with regard to the purchase of 
stocks awaiting the statistics on business 
which will give some indication of the 
last quarter’s business. It is assumed 
that some industries must be affected by 
the stock market reaction, but thus far 
it has been impossible to obtain any 
prediction of the probable extent of a 
decline in demand and consumption. 
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The sharpest breaks of the past week 
were again largely concentrated in the 
public utility section of the list. Stocks 
which previously rallied from their lows 
during the break again dipped on com- 
paratively heavy volume with a number 
reaching new low prices for: the year. 
Cities Service, which was one of the most 
active of the group, held reasonably firm 
but Electric Bond & Share almost broke 
through its low of the year. As one 
of the most popular stocks in the tre- 
mendous summer advance, and sub- 
sequently the feature of the great crash, 
Electric Bond & Share is naturally 
requiring a long period of time for 
recuperation. A further complication is 
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added to the problem of finding a natural 
level for the issue by the fact that its 
utility equities as well as its actual earn- 
ings must be considered in determining 
its intrinsic worth. Many of the leading 
stocks in the utility, as well as in other 
groups, are selling at prices that represent 
a definite capitalization of current earn- 
ings. Electric Bond & Share’s earnings 
are, however, relatively small, whereas 
its equities in promising utility properties 
are of paramount importance. As the 
6 per cent dividend is paid in stock, the 
question of income depends entirely 
upon the price trend of the stock itself. 
Investment trust issues were again 
subject to concentrated selling pressure 
with the result that a number of issues 
dropped to new low prices of the year. 
Others which had borne the brunt of 
earlier liquidation slipped within striking 
distance of their former resistance points. 
In view of the present weakness of this 
type of security, the statement which ap- 
peared a while ago is worthy of repetition: 


“Just what the present status of many of 
the investment, trusts is at the present time is 
generally unknown and has as a result shaken 
the faith of many of the holders of their securi- 
ties. With call money hanging around 5 per 
cent, one of the important sources of revenue of 
most of the investment trusts has been removed 
and it is a matter of question as to whether or 
not investors are interested in holding this type 
of shares in a declining market for investment 
stocks, ”’ 
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The chain store stocks have had a few 
friends recently, especially those which 
are regarded as ‘‘depression proof.” 
Stocks representative of the grocery and 
5-cent to $1 general merchandise chains, 
which are known to attract an increased 
volume of business when public purchas- 
ing power is impaired, showed good resist- 
ance during the past week. While they 
suffered some losses the shares of well 
managed drug and specialty should do 
equally well during the near term future. 
This group would include Walgreen and 
People’s drug stores, Western Auto 
Supply, and Lane Bryant. 

Walgreen is generally considered as 
depression-proof on the grounds that its 
sales of food, cut rate drugs, and low 
priced specialty merchandise fall into 
the class of necessities rather than lux- 
uries. The regularity with which this com- 
pany has reported growth of sales and 
earnings, and the increases in the number 
of stores operated, has in the past few 
years made it possible to predict with 
considerable accuracy the per share 
earnings of the immediate future. This 
stock is included among the recommen- 
dations in another section of this issue. 

The sharp break in the price of New- 
mont Mining to a new low for the year 
featured the mining section of the list. 
The rumor that the company had been 
disposing of its large holdings of copper 
shares of representative companies, such 
as Kennecott, was spiked by an an- 
nouncement by the management that 
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not a share of stock had been sold during 
the break, and that the company was 
accumulating the shares of a number of 
mining companies which had recently 
reached attractive levels. The demand 
for copper metal has been unusually quiet 
since the stock market reaction, indicating 
that buyers are expecting lower prices 
for the red metal. Leading interests of 
the industry, however, expect that copper 
prices will be maintained firmly at present 
levels. It is realized that no good could 
come from making reductions at this time, 
because buyers never enter the market 
when there is a downward tendency. On 
the other hand, should business con- 
ditions remain practically undisturbed, 
an improved demand for copper metal 
should develop soon after the first of the 
year. 
AA & 


Stocks of copper above ground in 
North and South America at the end of 
October totaled 343,349 tons, the lowest 
figure in months. Copper available at the . 
end of September was 348,720 tons, with 
346,050 tons above ground at the end of 
August. . 

There was a similar decrease in avail- 
able refined copper at the end of October, 
when 88,401 tons were reported, against 
94,751 tons at the end .of September. 
Stocks of blister copper, including copper 
in process on October 31, were 254,948 
tons, against 253,519 tons on September 
30 and 241,678 tons on August 31. 

Refined copper production during Oct- 
ober was 152,840 tons, which was ex- 
ceeded by shipments during the month 
totaling 159,190 tons. 
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For Investment 


First 
National Bank 


NEW YORK 





CAPITAL STOCK 
$10,000,000 











Undiv. Profits $102,357,340 
Earnings (Per Share) . .. .$234.64 
Dividends (Annually) . . . .$100.00 


Price and descriptive 
circular on application 


CLINION GILBERT 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
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Pe- Pay- Hldrs. cf 
Company Rate riod able Record 
Me PAE Me ib. <= <2 sales 25c Q Dee. 2 Nov. 15 
re er ee $1 Q Dec. 10 Nov. 29 
Atl Pub. UtilitiesA........... 50e Q Dec. 2 Nov. 16 
nce xieintenicss $1.75 Q Dec. 2 Nov. 16 
Atlantic Refining............. 25¢ Q Dee. 15 Nov. 21 
Am. & Gen. Sec. Ist pf......... 75¢ Q Dec. 2 Nov. 15 
ea UC ere $1.25 Q Dec. 2 Nov. 20 
i hy ee - 8 — 4 a 2 
By Rien PRE RKORE ee ov. ov. 
2 ee eee 25c Q Jan. 2 Nov. 27 
Do conv. ES sei ace Ss 62746 8 _ . 00 = 
SS aoe s an. ov. 
Bar ce Bros. Corp. . ..50e Q Jan. 1 Dec. 14 
ee eae $1.624 Q Jan. 1 Dec. 14 
Cont. Bank & Trust Boca leieo eat 30¢e Q Dec. 16 Dec. 7 
Cent. Ind. Pw. 7% pf........ $1.75 Q Dec. 2 Nov. 20 
Collins & Aikm pf........... 1%% Q Dec. 2 Nov. 18 
Com. Water ve $7 Ist pf. .$1.75 Q Dec. 2 Nov. 20 
Central States Elec hy Ae aeRO 10c Q Jan. 1 Dee. 5 
Do7 C pf. ERE APEY San eer 134% Q Jan. 1 Dee. 5 
AS ee rer 14% Q Jan. 1 Dee. 5 
Do. conv, PE*...... 05. -cc0s% $1.50 5 Jan. 1 Dee. 5 
Cent. Pub. Ser., A*.......... 4334¢ Dec. 15 Nov. 25 
A Ne esrene $1.50 Q Jan. 1 Dee. 12 
Do $7 pf. . - ..$1.75 Q Jan. 1 Dee. 12 
Crown Cork & ED: 68c Q Dec. 16 Nov. 30 
Cumberland Pipe Line.......... $1 Q Dec. 16 Nov. 30 
Eit-Schild Ist pf........... $1.6244 Q Dec. 16 Dec. 2 
EIR oS ancinkice eons aan $1 Q Dee. 1 Nov. 15 
Empire G. & F.6% pf... . .50c M Dee. 2 Nov. 15 
Do 634% ph.............54 1-6e M Dec. 2 Nov. 15 
tg A er 58 1-3c M Dec. 2 Nov. 15 
Np eer 662-3c M Dec. 2 Nov. 15 
nae (Gi Apt RSs: =e 8 - : a » 
5dr eo. : an. a 
Fed. igh he 374% Q Jan. 2 Dee. 13 
Do pt BS ea ...-$150 Q Dee. 2 Nov. 15 
Franklin Simon pf........... $1.75 Q Dee. 2 Nov. 18 
Goodyr. T. & R. Ist pf.........$1.75 Q Jan. 1 Nov. 30 
ee ee $1.25 Q Dec. 2 Nov. 21 
— a 2] ee os 6 oe 4 sag = 
SO Seta ene ‘ an, ec. 
onsale eS Serre 50e M Nov. 25 Nov. 20 
ee LSS re = g _ 1 a 18 
ik ey ears ie . 1 Nov. 18 
Imperial Oil, Ltd. ...... ....12%¢ Q Dee. 2 Nov. 15 
Illinois Pipe Line.............. $10 SA Dec. 16 Nov. 18 
Inter Harvester............. 624%e Q Jan. 15 . 24 
Inter Sec.ofAm.,A........... 75¢ Q Dee. 2 Nov. 15 
MBN rcditens testy oe 12%c Q Dee. 2 Nov. 15 
ee ares $1.50 Q Dec. 2 Nov. 15 
Do + a SOAS $1.6214 8 _ : a . 
ere: lec. ov. 
Inter Nidal 1 NRE =: 25c Q Dee. 31 Nov. 30 
Kendall! Co. pt. pf......... $1.50 Q Dec. 2 Nov. 23 
Kleinert (I. B.) Rub... ...... 62%4c Q Dec. 16 Dec. 2 
— (SI BCo...55... ss ry =. . a 24 
SS eae: A ec, ov. 23 
aaa oc ge 25¢ Q Dee. 1 Nov. 15 
Manhattan Shirt.............. 50c Q 2 Nov. 16 
Montgom. Ward,A.......... $1.75 Q Jan. 1 Dee. 21 
Newbery (J. J.)Co....... ...27%e Q Jan. 1 Dec. 16 
Newport WG eas nccecsac ee = § = : 5 = 
RI nlc: icc, Soe c ec. ov. 
Param Fam, Lasky............ 75ec Q Dec. 28 Dec. 6 
Pwr, Corp. GF C., Td... ccc ssc $1 .. Dec. 20 Nov. 30 
Purity Bakeries................ $1 Q Dec. 1 Nov. 23 
Phoenix Hos. Istpf..........$1.75 Q Dec. 1 Nov. 18 
SS ee $1.75 Q Dec. 1 Nov. 18 
Pender (D.) Gr., A........... 87l4c Q Dec. 1 Nov. 20 
Penn.Gas& El.,A........... 37%ce Q Dee. 1 Nov. 20 
ORI 2 ec coca *...$1.75 Q Jan. 1 Dec. 20 
Ie >: .s+-sceee @ dom. 1 Dee. 
Pines Winterfront.............25¢ Q Dec. 1 Nov. 15 
Pressed Stl. Car pf........... $1.75 Q Dec. 31 Dec. 2 
Roxy Theater, A............ 87%e Q Nov.30 Nov. 15 
Simms Petroleum............. 40c Q Dec. 14 Nov. 29 
Spalding Bros. . 2teseeee @ Jan. 18 Des 2 
Southw. Pw. & Lt. pe Reps 14% Q Dec. 2 Nov.15 
Stand. Pub. Serv. A. .....$150 Q Dee. 1 Nov. 20 
So. Iee & Util. $7 pf.......... $1.75 Q Dee. 1 Nov. 15 
le ee $1.75 Q Dec. 1 Nov. 15 
South Colo Pwr. pf........... $1. = Q Dee. 16 Nov. 30 
Stand. Gas & Elec. pf........... Q Dec. 16 Nov. 16 
Stand. OilofCal............ éaiee Q Dec. 16 Nov. 16 
Stand. Oilof Neb........... 624%c Q Dee. 20 Nov. 29 
Spang Chalfant pf .......... 14% Q Jan. 1 Dee. 14 
Timk Det. Axlepf........... $1.75 Q Dec. 1 Nov. 20 
Timken Roller Bear,.......... 75c 8 Dee. 5 Nov. 20 
Texas Corp. . 6a sie sve Jan. 1 Dee 
Tenn.Cop.&Chem............ 25¢ Q Dec. 16 Nov. 30 
NONE So nin ace isios-sie-es 75c Q Dee. 10 Nov. 18 
, RRS $1.25 8 Dec. 2 Nov. 16 
MMUEIE cos sxesees cone $1 Jan. 2 Dec. 4 
PMN os occ neha ee $1 Q Dec. 20 Nov. 30 
Vulcan ew ~ oe me Q a = - 9 
SS eee me 8 an. an, 9 
W ie CWE IIR. 5 6csesccsce 25c M Jan. 2 Dec. 20 
Watt&Bond,A.............. 50e Q Dee. 1 Nov. 15 
AD RR eee: 35c Q Dec. 30 Dec. 14 
AAA 
RIGHTS ON N. Y. S. E. 
Stock Record Expires Privilege 
Allis-Chalmers 


10-10-29 12-31-29 1-10 @60 

10-25-29 2-15-30 1-5 @104 
10- 5-29 12- 7-29 1 

10-15-29 12-30-29 1-10 @25 

10-10-29 11-19-29 1 

3-11-30 9-100@175 
10-28-29 12-23-29 1-5 @100 


Amer, Rolling Mills, , 
Bangor & Aroos, R.R.. . 
Bucyrus see 
Case J. I. 


on Aspean ee eine 10-23-29 11-27-29 1-3 @50 
ve Ck 2s 10-31-29 11-26-29 1-10 @30 
Kee Grunow....... 11- 1-29 11-21-29 1-7 @40 
Rertiee ee 11-11-29 12- 2-29 1-3 @23 
— ds Spring... .... 10-31-29 11-21-29 1-2 @4.50 
itedGasImp....... 10-31-29 12-31-29 1-10 @20 
ee 











oD udge hotels 


by what you get 


The Statlers invite your scrutiny and come 
parison of the values they offer: 


EQUIPMENT: 


Every room has radio recepe 


tion, its own private bath, circulating ice- 
water, bed-head reading lamp, and the other 
characteristic Statler conveniences — include 
ing a morning paper under the door. 


SERVICE: 


Statler service is rendered by 


trained employees, working under the most 
liberal policies of ‘‘guest-pleasing” known. 
RATES: More than 82% of the Statler rooms 
are $5 per day or less, for single occupancy. 
Fixed rates are posted in every Statler room, 


there are Statlers in 
BOSTON -- BUFFALO -- CLEVELAND 
DETROIT -- ST. LOUIS 
NEW YORK (Hotel Pennsylvania) 


HOTELS STATLER 










































DIVIDENDS DIVIDENDS 
perenne LED 
AMERICAN WATER WORKS The 
avo LECTRIC (OMPANY North American 
INCORPORATED 


(of Delaware) 
NOTICE OF DIVIDEND 


A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending December 31, 1929, has 
been declared payable January 2, 1930 
to stockholders of record at the close of 
business on December 12, 1929. 


I W. K. Dunsar, Secretary. 
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THE BOND MARKET 








Company 
QUARTERLY DIVIDENDS 


No. 103 on Common Stock of 214% 
in Common Stock (at the rate of 1 /4' a 
of one share for each share held); and 


No. 34 on Preferred Stock of 1 4% 
in cash (at the rate of 75 cents per sha 


Will be paid on January 2, 1930 to 
respective stockholders of record at the , 
close of business on December 5, 1929.° 


Robert Sealy, Treasurer 

















eoneluded from page 722 








NOVEMBER 20, 1929 








tion trust certificates representing the 
latter’s holdings of Wheeling & Lake 
Erie stock deposited with the Governor 
of the Federal Reserve Bank of Cleve- 
land pending final determination by the 
Commission of the question of permanent 
control of the Wheeling & Lake Erie. 
These notes will be listed on the New 
York Stock Exchange. Selling on a 
6 per cent yield basis, they appear to be 
an attractive short term investment. 
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CParamount Gpiclures 


PARAMOUNT FAMOUS LASKY CORPORATION 
COMMON DIVIDEND 
PLEASE TAKE NOTICE that the 
Board of Directors has this day declared a 
quarterly dividend of seventy-five cents per 
share on the Common Stock of this Cor- 
poration, payable December 28th, 1929, to 
stockholders of record at the close of busi- 
ness on December 6th, 1929. 
ELEK JOHN LUDVIGH, 
November 11th, 1929, Secretary 








Vv ~——— 
NEW BUREAU OF COMMERCE CHIEF 


PRESIDENT HOOVER has appointed 

William L. Cooper to succeed Dr. 
Julius Klein as chief of the Bureau of 
Domestic and Foreign Commerce. Mr. 
Cooper has an international reputation 
as an engineer. 








TENNESSEE COPPER & CHEMICAL 
CORPORATION 
61 Broadway, New York 

The Board of Directors of the Tennessee Copper & 
Chemical Corporation has this day declared a quarterly 
dividend of twenty-five cents (25c) per share on the issued 
and outstanding capital stock of the company, r pave 
December 16, 1929, to Se a of record at 
of business November 30, The transfer books of 


e compan: = por BM 
“ee 8, E. H. WESTLAKE, Treasurer 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Tre 


of Things’) 








A AVERAGE STOCK PRICES 
1929 1928 
Nov. 13 Nov.6 Oct. 31 Nov. 14 
Le a eC ee 143.40 156.30 164.90 151.86 
J 1 | ere 124.30 146.60 167.20 
Combined 121.13 140.73 157.90 


A FEDERAL RESERVE REPORTS, MEMBER sc aa 


929 
(000,000’s omitted) 

Deposits—New York City 

Deposits—Outside New York City 

Loans on Securities—N. Y.C..... 

Loans on Sec.— Outside N. Y.C.... 
tInvestments—New York City.... 
tInvestments—Outside N. Y.C.... 

Total loans and discounts........ 18,489 

Total net demand deposits. ...... 14,765 

Total time deposits 6,835 








yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 
(000 ,000’s omitted) Nov. Oct. 26 
“New York City $16,873 $12,387 
Outside of New York City 5,680 5,062 





A MISCELLANEOUS 
Total brokers’ loans (000,000). .... 
Federal reserve ratio (System).... 
Federal reserve ratio (N. Y.)...... 


ae Yov. 3 
DOR DOP TORIES . os xcsee<ccs ce 1,071,650 2,103,942 


Nov. 9 Nov. 10 
Daily Av. Crude Oil Prod. (bbls).. 2,631,200 


2,497,000 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1929 


1928 

Nov. 13 Nov. 13 Nov. 14 
§Wheat... $1.123%{ $1.15% 
: 3.905/16| Rye..... 9934 1.12% 
Italy . / 5.23 11/16] Flour.... < 
Belgium* “ 13.88 34 Coffee... . 

Germany .....23. 23.81 _ 

14.125 


p 
Argentinaj.... 
Brazilt . 
Chile oo Mee 
Can. Dollar. ..97.75 





Gasoline.. 


*Belga. {Paper Peso. yPaper Milreis. §Dec. futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
: Week ended 


Oct. 26 
EASTERN DISTRICT 1929 
Baltimore & Ohio 72,589 
Chesapeake & Ohio 39,479 
Cleve., Cinn., Chicago & St. Louis.... 
Delaware & Hudson 
Delaware, Lackawanna & Western.... 
RE eee rs 
Se Se OL eer 
New York, New Haven & Hartford... 
New York Central 
New York, Chicago & St. Louis. . 
Pennsylvania 
Pere Marquette....... 
Reading 


BNSSRSMYYWOW! mA 
HOSNHECBNECNHUNT © 


PP tte ltl, 


11,094 _ 11,656 


19,688 21,869 

Illinois Central 53,984 51,649 
Louisville & Nashville 37,525 40,791 
Seaboard Air Line 797 18,019 
: 52,297 
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NORTHWEST DISTRICT 

Chicago & Great Western 7,696 
Chicago, Milwaukee, St. Paul & Pacific 40,143 

Chicago & Northwestern 58,806 

Great Northern 27,336 

oo SS S| ae eer 21,644 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe........ 48,516 
Chicago, Burlington & Quincy........ 
Chicago, Rock Island & Pacific....... 

Chicago & Eastern Illinois........... 

Denver & Rio Grande Western 


P25. 3.4 
90 00 he nS 
me 52 = 08 
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SOUTHWESTERN DISTRICT 

Kansas City Southern 

Missouri-Kansas-Texas 

Missouri Pacific 

St. Louis-San Francisco 

St. Louis-Southwestern ¢ 6,930 
Texas & Pacific 13,132 


(Compiled from American Railway Association figures) 
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to ep you 
informed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FINANCIAL WoRLD, 53 Park Place, New York, N. Y. 


WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
trust companies has recently issued an Investment Memorandum out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages, 


STOCKS OF THE PRINCIPAL BANKS OF THE U. S.—A firm of 
investment bankers in Boston has prepared a survey of the principal 
institutions throughout the country, with deposits around $25,000,000 
or more, giving pertinent statistics about each bank listed. 


GROWTH OF AMERICAN BUSINESS—1904-1929—A statistical 
survey issued in connection with the current investment review by a 
well-known member of the New York Stock Exchange. 


CONTINENTAL OIL COMPANY (DEL.)—An analysis of this com- 
pany is in the latest weekly review, issued by one of the oldest firms, 
members of the New York Stock Exchange. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 


HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investments in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well-known firm of Canadian investment bankers. 


INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855. 
It is replete with valuable information for conservative investors. 


PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference to a 
company serving portions of Pennsylvania, Maryland, West Vir- 

nia, Virginia and Kentucky with water, gas, electricity and re- 
igeration. Includes also a record form handy for any investor. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 


BOND TALK—This 18-page booklet, which is published quarterly 
by a prominent and old established bond house as a part of its 
service to clients, contains a number of interesting articles. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent. inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


MAKING PROFITS THROUGH LONG-PULL INVEST MENTS— 
How profits have been made possible through long-pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 


HOW MUCH SHOULD I SAVE?—An interesting booklet issued by 
one of the oldest banking houses in New England, may be had on 
. request, 


THE KNACK OF CORRALING DOLLARS—This 48-page_ ook 
will hold the attention of anyone interested in building up his re- 
sources on a sound, conservative basis. 


METROPOLITAN CHICAGO—A booklet containing a series of 
advertisements issued by a leading Public Utility Company, giving 
facts about present-day Chicago and forecasting probable growth. 


CORPORATION EARNINGS—Disregarding short market swings, 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds ° 
earnin reports digested and summarized each month in‘ CORPO- 

RATION EARNINGS.” Sample bulletin free on request. 


$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of invest ments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has — a booklet setting forth the advantages 
for both the small and large investor dealing in Odd Lots. 


STOCK AND BOND REGISTER—This register, issued in pock*’ 
size form, contains convenient space for a systematic record of ie 
securities. It is issued by one of the foremost firms of investme! 
bankers and may be had upon request. 
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30 Million Families Go 


] HE 30 million families in the United States 
continue to eat, dress and live. They continue 
to buy, consume and advance. 


They continue to do so because they continue 


to work, earn and spend as much, if not more, 


than ever before. 


Employment in the country as a whole is 


normal. People are earning. Buying power is 


high. Business is sound. Earnings are ample 


for dividend and interest obligations. In fact, 


many companies are currently announcing in- 


creases in dividends. 


People are using more electricity and gas, 


more telephones, more 
automobiles — more of 
nearly everything ‘than 
ever before. The utility 
industry is exceeding all 
past records. 


The largest gas and 
electric output for any 
October in the history 
of the Associated Sys- 
tem has just been 
reported, with no retar- 
dation in sight. 


Associated Gas 
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Securities that 
are SAFE! 


Since earliest history, the seal has been recognized as the 
emblem of authority and authenticity. The great William the 
Conqueror knew its power. Under the Norman monarchs of 
England, sealing became a legal formality necessary to the 
authentication of a deed. To this day the Great Seal (the specific 
emblem of sovereignty) is appended only to the most important 
documents such as treaties and official acts of state. 


Similarly, the seal of the General Surety Company is a symbol 

of authenticity, strength and power. When it is placed on a 

security, or any other obligation, it means that that instrument 

is safe, sound and sure and that you are relieved of all worry 

and uncertainty. It guarantees to you, unconditionally and irre- on Se 
vocably, that principal and interest will be paid to you when by this Seal 
due, and that the obligation will be fully performed. And this oi ibid sie Milli 


guarantee is backed by a capital and surplus of $12,500,000. ments Bearing General 


Surety Company’s Irre- 
vocable, Ironclad Guar- 
An interesting booklet ‘THE SEAL THAT CERTIFIES SAFETY” antee—backed by Capi- 


tells vital facts that every investor ought to know. A copy is yours for the tal and Surplus of 
asking. Write for it to our Home Office, 340 Madison Avenue, New York. . $12,500,000, 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


Under the Supervision of the Insurance Department of the State of New York 
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